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FAR EASTERN 


ECONOMIC REvIEW 


FINANCE, TRADE & INDUSTRY 


Vol. I. 


The New Foreign Trade 
Position of China 


The unrelenting deterioration of 
China’s foreign trade, balance of inter- 
national payments, purchasing power of 
the Chinese dollar, industrial production 
and the progressive inflation, a conse- 
quence primarily of the unbalanced state 
of the Government budget, have made 
the drastic step of import control by 
quota and licensing system inevitable. 
The statement released by Dr. Soong, 
President of the Executive Yuan, which 
introduced and explained away the 
reasons for import control measures (as 
will be found below) skirts the facts and 
conceals the truth. Similar equivoca- 
tions have been issued by other officials 
who apparently were afraid to confess 
to the world that the economy of their 
country is approaching bankruptcy. It 
should be openly declared that a civil 
war ridden, industrially unproductive, 
partially devastated, economically and 
socially backward country was forced by 
impelling conditions to resort to foreign 
trade control as one of the probably most 
promising means to avert national 
bankruptcy. 


The adverse trade balance has been 
growing steadily irrespective of devalua- 
tion of the Chinese dollar, export 
encouragement by Government loans and 
abolition of erport duties, restrictions on 
imports of the so-called luxury class and 
a timid application of quotas so as to stop 
the excessive inflow of industrial raw 
materials; although statistics for the last 
two months are not yet available it 
transpires that the increase of China’s 
unfavourable balance has had alarming 
effects on those Government heads in 
Nanking who are commonly regarded as 
responsible for the steering of the State 
ship. Certainly the trade deficit for 
1946 will be more than US$700 million, 
particularly if one takes into considera- 
tion the large quantities of goods 
smuggled and otherwise carried into the 
country without being recorded by the 
Chinese Customs. 


Nanking has now clamped down on 
imports believing that it was a last- 
minute effort to preserve a semblance of 
stability. In a document _ entitled 
‘“ Revised Temporary Foreign Trade 
Regulations ’’ the future method of 
import control is outlined although not 
distinguished by lucidity. Importers 
will have to wade through jungles of red 
tape and would be well advised to engage 
attorneys and legal experts so as to 
reduce the disappointments of delay or 
refusal of registration and grants of 
applications. Trading is developing into 
an art presupposing juridical training of 
a special type; the technique of discover- 
ing of and passing through loopholes, 
appeasing official chicanery and winning 
the favours of a  squeeze-beridden 
bureaucracy will have to be learned and 
perfected. 


Hongkong, November 27th, 1946. 


Situation in Shanghai 


Already a few days after promulga- 
tion of the Regulations voices of 
dissatisfaction are heard in Shanghai 
and critics are vociferous about the 
system devised for registering of future 
importers and the method of allocation 
of quotas by Trade Guilds, while sugges- 
tions of corrupt officials already 
exploiting the new positions are quite 
frequently found in the press. Foreign 
business in Shanghai is not too confident 
of the just and efficient operation of the 
quota allocation and import licensing 
system. The officials at_the top are 
beyond reproach and absolutely compe- 
tent, well-intentioned and of unquestion- 
able integrity. It is the pity of China 
that between the cream of the nation’s 
leadership and the junior officials in most 
government departments exists an 
enormous gap, a hiatus which seems to 
be unbridgeable in our time. 


There is a movement underway in 
Shanghai which seeks to rally all foreign 
business enterprises interested in 
particularly the import trade in order to 
establish an International Committee 
which will have to protect foreign 
interests and make _ representations 
whenever such appear necessary by 
discriminatory measures. The word 
‘* discrimination ’’ against foreign busi- 
ness is now heard quite often, and fears 
are openly expressed that import quotas 
and licences may not always be allotted 
in an impartial way. 


Effects of Import Control 


The effect, of China’s import control 
will only be felt after one or two months. 
At present there are large shipments of 
goods from all parts of the world either 
on their way to China or in process of 
manufacture and delivery f.o.b. a 
European, Indian, American or other 
port. Between US$70 to 100 million 
worth of cargo has been ordered by 
importers in China which goods have yet 
to arrive. It appears, however, that not 
all goods ordered prior to the promulga- 
tion of the Regulations will be allowed 
to be imported. Since all imports have 
to be covered by an import licence, goods 
bought before the date of promulgation, 
in official language ‘ pre-zero commit- 
ments ’’, will have to submit to the same 
procedure as goods to be* contracted in 
future. Thus the import control 
enforces retroactive licensing. However, 
the larger proportion of foreign goods 
paid for by exchange previously allotted 
by Central Bank and a considerable part 
of imports covered by exchange obtained 
from black market sources is expected 
to be permitted to land in China. The 
principle of dealing with ‘‘ pre-zero ”’ 
imports will be to admit more or less 
all non-luxury goods. ' 


No. 7. 


Trade with U.S. 


Hongkong will not suffer in its trade 
with China. The Colony had a very 
well balanced trade with China during 
1946, and in many months the balance 
of trade was in China’s favour. It will 
be the U.S. who will feel the change in 
China’s import policy. America has 
been since the end of war almost 
monopolising China’s import trade and 
it is this nation which has most 
eloquently and insistently advocated the 
destruction of trade barriers. The 
expected considerable reduction of 
China’s imports will be resented mostly 
in America. The American illusion of 
the proverbial 400 million customers is 
now about to explode even among the 
most lyrical economists. 


China’s trade in 1946 with U.S. 
averaged US$40 million imports per 
month, and US$7 million exports per 
month, i.e. Chinese exports to U.S. were 
less than 20% of American imports into 
China. According to Chinese Customs 
statistics imports from foreign countries 
into China averaged for the last 4 months 
between US$55 to 60 million monthly 
while Chinese exports valued only from 
15 to 25% of foreign imports, 


If China’s foreign trade is to be 
balanced by application of the licence 
system imports will have to be reduced 
very drastically. The principles 
motivating China’s import control were 
described in our previous issue (Nov. 


20). 
Officials from Shanghai 


The importance of Hongkong for 
China’s trade was recognised in Shanghai 
and the Colony’s special position was 
emphasised by the arrival of Mr. F. P. 
Ling, general manager, Central Bank of 
China, Banking Department, who flew 
here in order to make arrangement for 
the operation of import licences to be 
issued by the local office of the Chinese 
Customs. Mr. Ling immediately 
authorised the local Customs Office to 
issue licences and explained to local 
traders the meaning of the licensing 
system. He was optimistic about trade 
prospects and otherwise discounted most 
of the anxieties of the local business 
community about the future outlook of 
trade with China. While the Customs 
Office (in Marina House) is for the time 
being entrusted with handling of applica- 
tions of licences during a short period 
until the Chinese Goremren Bou set 
up here proper machinery, already an 
official of Comtral Bank of China, Mr. 
Palmer OC. Sze, assistant manager of the 
Bank’s banking dept., has commenced 
his duties as representative of the 
Executive Committee of the “ Board ‘for 
the Temporary Regulation of Imports. 
Mr. Sze’s office is in the Chinese Customs 
Office 


(Continued on Page 2, Col. 1) 
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Import Quotas and Import Licences in China 


The statement of Dr. T. V. Soong, 
President of China’s Executive Yuan on 
Nov. 17 instituting full import control by 
means of the licensing system reads as 
follows: 


‘“During the period immediately 
following the war, the Government has 
directed its main effort to supplying 
the country with goods which had been 
denied during the war years. That 
shortage has been overcome by substantial 
commercial imports, supplemented by 
generous UNRRA supplies which are 
continuing, and by a large quantity of 
surplus in the Pacific islands acquired 
from the United States that are still to 
arrive. 


“The nation is assured of sufficient 
stocks of many categories of goods for 
some time to come. The position as 
regards supplies can now be considered 
as satisfactory. ~ 


“This development allows the Go- 
vernment to shift its emphasis to the 
problem of reconstruction. 


“The time has now come to inaugu- 
rate a period of selective importation in 
pursuance of the Government’s overall 
policy. This will be done by extending 
the present licensing system instituted on 
March 1, 1946, to cover all imports. 


“The imports will be divided into 
appropriate categories. Importation of 
necessities and raw materials and other 
legitimate requirements of domestic pro- 
ducers will be granted first consideration. 


‘Arrangements will be made to 
facilitate the importation of machinery 
and capital goods, while the importation 
of non-essentials will be discouraged. 


“The present measure will invigorate 
and expand domestic industry. The Go- 
vernment is confident that the need for 
this action will be generally appreciated 
as an all-important even though purely 
temporary step during the present phase 
of national reconstruction.’’ 


Import Control 


All imports into China are subject 
to licence according to ‘‘Revised Tem- 
porary Foreign Trade Regulations’? with 
-effect as from November 19, 1946. The 
meaning of import licence is explained 
by the Chinese Govt. as a “‘licence to 
import cargo and to purchase foreign 
exchange from an Appointed Bank’’. 


Import control is exercised by the 
“Board for the Temporary Regulation 
of Imports’’, an agency established by 
the Supreme Economic Council. The 
“Board” has established two departments 
for the purpose of a) allocating quotas 
to importers b) issue import licences. 
The two departments are: ‘‘7mport Quota 
Allocation Department’’, of which Dr. Li 
Kan is director, and ‘‘Zmport Licensing 
Pepartment’’, of which Dr. F. Chang is 
director. The ‘Import Licensing Dept.” 
will issue licences in respect to goods 
coming under Schedule T and IT. 


A heavy increase in smuggling will 
be one of the immediate results of the 
import control. Next to this time- 
honoured profession which will reap still 
larger profits from the new situation 
there will have to be paid close attention 
to corrupt officials whose sole object in 
taking up a job in government service is 
the thought of graft. 


In addition to the above, import 
licences in respect to goods coming under 
Schedule III will be issued by ‘‘Foreign 
Eachange Examination Department’’, of 
the Central Bank of China. 


Prohibited Imports 

The following articles are prohibited 
for importation into China. 

They are enumerated under Schedule 
IV, as follows: 
Tariff No. 
275 a, b, and ec Awabi. 
299 Asparagus. 


256 b (part) Automobiles with 7 passen- 
ger capacity or less whose net f.o.b. 


factory cost to dealers exceeds 
U.S. $1,200 or equivalent, and chassis 
thereof. 


276 a, b, and c Becho de Mar. 

303 Birds’ Nest. 

304 Biscuits. 

306 Caviare. 

312 Confectionery. 

633 Curios and Antiques. 

634 Damascene ware, Satsuma ware, and 
Lacquer ware. 

35 Decorative or ornamental materials 
or products, N.O.P.F. (including 
spangles, tinsel and wire, metallic 
trimmings, etc.) 

77 Imitation gold or silver thread, on 
cotton. 

136 Imitation gold silver thread, on silk, 
pure or mixed. 

645 Jewellery and ornaments, N.O.P.F. 

80, 102, 115, and 187. Lace, trimmings, 
embroidered goods, and all other 
materials used for decorative or or- 
namental purposes; and all products 
made wholly thereof. (Cotton; flax; 
ramie; hemp; jute; wool; silk). 

650 Manicure sets and parts thereof; 
powder puffs and cases and vanity 
cases. 

579 c (part) Manufactures of tusks. 

576 Musk. 

653 Pearls, real or imitation. 

655 Perfumery; cosmetics. 
664 a. Plastic handbags, 
raincoats. 
658 (b) Precious 
stones, (not 
unpolished), 

296, 297 a, b and c. Sharks fins. 

133 Silk knitted tissue, pure or mixed. 

140 Silk velvets, plushes and all other 
pile cloths, pure or mixed. 

142 a to h. Silk piece goods, pure or 
mixed, N.O.P.F. 

144 Silk clothing and all other silk 
articles of personal wear and parts 
and accessories thereof N.O.P.F. 

145 Silk goods and _ silk mixtures 
N.O.P.F. 

567 a and b, 563 Skins (furs) and articles 
made wholly or chiefly of skins (furs) 
N.O.P.F. 

665 Thermostatic containers. 

333 a and b. Tea. 

668 Toys and games. 

667 Toilet equipments (such as combs, 
brushes, etc.). 


satchels and 


Semi-Precious 
uncut and 


and 
including 


Umbrellas and Sunshades :— 


(a) With handles wholly or partly 
of precious metals, ivory, mother- 
of-pearl, tortoiseshell; agate, 
etc., or jewelled. 


670 a and ec. 
(c) With all other handles, silk and 
silk mixtures. 
125 Woollen carpets, carpeting and all 
ether floor coverings, pure or mixed. 


The ‘‘ Executive Committee” 


Control is in the hands of a five-man 
committee, the ‘‘Hwecutive Committee’’ 
of the ‘‘Board for the Temporary Regu- 
lations of Imports’. It is composed of : 


Mr. Tsuyee Pei, Governor of the 
Central Bank of China. 


J 
Mr. Li Kan, Director of the ‘‘Import 
Quota Allocation Dept.’ 


Dr. I’. Chang’, Director of the ‘‘Im- 
port Licensing Dept.’’ 


Mr. W. Y. Win, Director of the 
“Foreign Exchange Examination Dept.’’ 


Mr. R. C. Chen, Chief of the Secre- 
tariat of the ‘‘Board’’. 


These men are generally regarded 
as experienced, well-intentioned, broad- 
minded and astute business leaders. It 
will depend on their ability to control 
and guide the small army of bureaucrats 
who will have first to prove their efficiency 
and honestly before the public can place 
confidence in them. 


Below are enumerated, in Schedules 
I, IT and IIT, all goods which are subject 
to import licensing. Goods which are 
not found in Schedules I, II or III are 
temporarily suspended. and cannot be 
imported. 


SCHEDULE I. 
Caritat Goons 


Tariff 

No. 

244 Agricultural Machinery, and parts 
thereof. 

245 a and b. Electrical Machinery for 


Power Generating and Transmission, 
such as Dynamos, Motors, Trans- 
formers, Converters etc., and parts 
thereof. 


and 247 Machine Tools and Machine 
Shop Tools, and parts thereof. 


Machinery N.O.P.F. (i.e. Pumping, 
Printing, Paper-making, Textile Ma- 
chinery, etc.), and parts thereof. 


(part) Steamers, Complete, and parts 
or materials thereof, N.O.P.F. 


Prime Movers, i.e. Gas Engines, Oil 
Engines, Steam Engines, Hydraulic 
Turbines, Steam Turbines, Turbo- 
generator Sets and other Prime 
Movers, combined with Generators 
or not, and parts thereof. 


188, 257 a.b.c. and 588 Railway and 
Tramway Supplies. 


246 


232 


255 


248 


181, 


249 Steam Boilers, Economisers, Super- 
heaters, Mechanical Stokers, and 
other Boiler-room Accessories, and 


parts thereof. 


SCHEDULE II. 


(part) Cinematograph Films, deve- 
loped. 
a and b Kerosene Oil. 


b (part) Passenger Motor Cars (other 
than those on the Prohibited List) 
and chassis thereof. 


Sugar. 


656 


532 
256 


397 


423 and 425 Tobacco Leaf and Stalk. 


482 Aniline Dyes, and other coal Tar 
Dyes N.O.P.F. 


440 Ammonia, Sulphate of. 

130 Artificial Silk Yarn. 

618 Cement. 

603 a and b, 607 Coal and Coke. 
71 Cotton, Raw. 


426 to 439; 441 to 449; 451; 453; 464; 
iy to 460; 463; 465 to 480 Chemi- 
cals. 


450 Fertilizers. 
357 Flour, wheat. 


520 a and b. Gasoline, Naphtha, Benzine; 
Mineral. 


108, 109 Gunny Bags, New and Old. 


521 Grease, Lubricating, wholly or partly 
mineral. 


498 Indigo, artificial. 


644 a, c and d. India-rubber and Gutta- 
percha, and manufactures thereof. 


98 Jute, Raw. 
529 a and b. Liquid Fuel (Fuel Oil). 


563 and 649 Machine Belting and Hose 
other than those made of Rubber, 
and leather belting. 


147 to 180; 182 to 187; 189 to 214; 216 
to 225; 227 to 238; and 240. Metals. 


541 Oils, Fats, and Waxes, N.O.P.F. 
534 a and b, 530. Oil, Lubricating. 


545 to 556; 558 to 560. Paper and Wood 
Pulp. 


461, 464 and 481. Pharmaceuticals. 
384 a and b. Rice. 

663 Starch. 

610 Sulphur, Black. 


511 Tanning Extracts, 


N.O.P.F. 
580 to 587; 589 and 590. Timber. 
395 Wheat. 
112 and 113. Wool and Wool waste. 


114 a and b. Woollen Yarn and Thread, 
Pure or Mixed. 


Vegetable 


SCHEDULE III 


274 Agar-Agar, in bulk. 

629 a, b, c, d, e and f. Asbestos and 
manufactures thereof. 

542 Books, Printed or Manuscript. 


Bound or Unbound (not including 
note-books, ledgers, and other office, 
school and private stationery). 


Barley, Buckwheat, Maize, Millet, 
Oats, Rye, and Grain, N.O.P.F. 


Barometers, Thermometers, Drawing, 
Surveying, Medical, Nautical, Opti- 
cal, Surgical, Dental, and other 
Scientific Instruments or Apparatus, 
and parts or accessories thereof. 


(part) Bicycles, and parts thereof. 
Bran. 
Building Materials, N.O.P.F. 


Charts and Maps (including Out-line 
Maps, Relief Maps, Globes, and 
Models, and Charts for Educational 
purposes, such as the teaching of 
anatomy, etc.). 

262 Coal-burning, Oil-burning and Spirit- 
burning Stoves, Cookers, Radiators, 
Steam Heaters, and similar Applian- 
ces, and parts thereof. 


Canvas and Tarpaulin, of Hemp and/ 
or Jute, mixed or not mixed with 
cotton. 


76 a, b and c. Cotton Thread. 


338 


630 


258 
342 
631 
543 


103 
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672 Dextrin. 

483 to 497; 502 to 509; 512 to 518. 
Dyes, Pigments, Colours, Tans and 
Tanning Materials, Paint and Paint 
Materials and Varnishes. 


263 a, b and c. Electrical Materials, 
Fixtures, and Fittings for Wiring, 
Transmission, and Distribution. 


264 Electric Cookers, Fans Flashlights, 
Irons, Lampware, Radiators, Toas- 
ters, and other Similar Electric 
Appliances and parts thereof. 


265 Electric Accumulators, Batteries, 
Condensers, and parts thereof. 


620 Emery and Glass Powder. 

636 a and b. Emery Cloth. 

254 Fire Engines, Hydrants, and other 
Fire Extinguishing Appliances, and 
parts thereof. 

285, 288 Fish, Salt. 


104 Flax Piece Goods, White Plain, 
Mixed or not Mixed with cotton. 


105 Flax Piece Goods Mixed or not Mixed 
with cotton, N.O.P.F. 


266 a, b, c and d. Files of all kinds. 
358 Flour and Cereal Products, N.O.P.F. 


367 Gas Burners, Cookers Heaters, 
Lamps, Ranges, Water-heaters, and 
other similar Gas-burning AppHan- 
ces, and parts or accessories thereof. 


268 Gas-meters, Water-meters, and other 
similar Measuring Instruments. 


613 Glass, Window, Common. 

640 Glue. 

522 to 528 Gums and Resins. 

642 Gypsum. 

126 b. Hat Bodies of Felt. 

106 Hessian Cloth. 

365 Hops. 

501 Inks of all kinds. 

452 Insecticides and Disinfectants. 


672 Ivory Nuts (vegetable ivory) for 
making buttons, etc. 


594 Kopok. 

564 Leather, Sole. 
565 Leather, N.O.P.F. 
372 Malt. 


373 Medical Substances, Vegetable 
(Crude) N.O.P.F. 
243 and 273 a and b. Metalware, 


N.O.P.F. and Metal Manufactures, 
NCO Pe 


3283 Milk and Cream, Evaporated and 
Sterilized. 

324 Milk, Condensed. 

325 Milk, Food (including Dried Milk, 
Lactogen, Glaxo, ete.). 

396 Molasses. 

256 (part) Motor Cycles, and parts and 
accessories thereof. 

269 a and b. Needles, Sewing and Ma- 
chine. 

544 a and b. Newspaper and Periodicals. 

326 Oil, Cod-Liver. 

531 Oil Coconut. 

533 Oil, Linseed. 

146 Ores of all kinds. 


617 Optical Lenses, polished and un- 
polished, and spectacle frames, and 
parts thereof. 


561 Paperware and all articles made of 
paper, N.O.P.F. 


256 « (part) Motor Vehicle parts and 
accessories, for replacement purposes 
only. 


381 a and b. Pepper, in bulk. 
605 Pitch and Asphalt. 


659 Printing and Lithographic Materials, 
N.O.P.F. 


598 a, b, and c. Rattans. 

401 Saccharine. 

036 Stearine. 

250 Sewing and Knitting Machines and 
parts thereof. 

139 Silk Bolting Cloth. 

672 Silkworm Eggs. 

599 a. Straw, Panama Straw and the 
like. 


664 b. Synethic Resins and other Plastics 
(such as Celluloid, Baskelite Galalith, 
etc.) including Lumps, Bands, Bars, 
Rods, Plates, Sheets, Tubes, Powder, 
etc., i.e. not as finished articles. 

606 Tar, Coal. 


271 b. Telephonic and Telegraphic In- 
struments and parts thereof. 

272 pAnd b. Tins, Empty, for kerosene 
oil. 

537 a and b. Turpentine. 

78, 101 Twine and Cordage (including 
rope). 

251 Typewriters, Automatic Sales Ma- 
chines, Calculating Machines, Cash 
Registers, Copy Presses, Cheque Per- 
forators, Dating Machines Duplica- 
ting Machines, Numbering Machines, 
and similar office Machines for 
Clerical or Accounting Purposes, and 
parts thereof. 

538 to 540 Wax, Bees, Yellow, Paraffin, 
and Vegetable. 


600 a to h. Wood. 
601 b, g, h, i, k and 1. Woodware. 


124 Woollen Blankets and Travelling 
Rugs, pure or mixed. 


127 Woollen Clothing, and all other 
woollen articles of personal wear and 
parts or accessories thereof, N.O.P.F, 


123 Woollen Felt and Felt sheathing. 


119 and 122 Woollen Piece Goods. 
Materials for use in manufacturing 
processes, and parts specifically re- 
quired for repairs and for replace- 
ment purposes, N.O.P.F’. in Schedules 
I, II and III (a). 


Classification of Goods 


The ‘‘Board”’ is at liberty to transfer 


voods or classes of goods from one 
Schedule to another as circumstances 
require. 


Registration of Importers 


Importers must register with the 
“Board” before their applications will 
be considered. 


Registration, on forms which may be 
obtained from the Appointed Banks, will 
be open to all firms or persons who have 
a registered place of business, provided 
that they were engaged in business prior 
to 8th December, 1941 or, in the event 
of their business having been established 
subsequent to that date, that they are the 
representatives of a firm of manufacturers 
abroad or can demonstrate by their busi- 
ness record during the past year that they 
are suitable for consideration as partici- 
pants in future trade. 


Persons or firms, establishing them- 
selves in the import trade subsequent to 
the date of this notification, may submit 
an application for registration to the 
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Board for the Temporary Regulation of 
Imports, which will consider applications 
on their respective merits. 


Procedure for the Importation of Goods 


Schedule I1.—All purchases abroad of 
Capital Goods exceeding U.S.$2,000 or 
equivalent value shall be subject to prior 
approval by the Board. Before com- 
pleting purchases abroad, importers must 
submit to the Board for consideration 
applications containing particulars of the 
goods which they propose to purchase, 
together with the name nf the country 
of origin, and the terms of payment and 
shipment. The Board may at its discre- 
tion call for further information. 


Schedule 17.—Goods in this Schedule 
will be imported under quotas, which 
shall be fixed by the Board and allocated 
by the Allocation Department. 


The Allocation Department will sub- 
mit the quotas to the respective Trades 
with the direction that each Trade appor- 
tion its quota among those importers who 
are registered with the Board in respect 
of that Trade: Provided that such 
apportionment shall be subject to appro- 
val by the Allocation Department. In 
the event of the importers in any Trade 
failing to agree upon apportionment 
amonge themselves, such apportionment 
shall be determined by the Allocation 
Department. 


Import Licenses will be issued prior 
to the beginning of each quarter, or at 
other convenient time, in respect of goods 
to be imported during the ensuing quarter 
or such other period as may be determined 
by the Board. 


Schedule III.—The Board will issue 
from time to time a list of goods in respect 
of which the Foreign Exchange Exami- 
nation» Department of the Central Bank 
of China will be authorized to consider 
applications for Import Licenses. 


Applications for Import Licence 


Applications in respect of goods not 
exceeding US$2,000 will be handled by 
the Appointed Banks who are authorized 
to act on behalf of and in the name of 
the Foreign Exchange Examination 
Department of the Central Bank of China 
in receiving and examining applications 
and issuing Import Licenses in respect 


of such as are approved by the Appointed 
Banks. - 


Applications in respect of goods 
valued over US$2,000 must be submitted 
by the importer through an Appointed 
Bank to the “‘ Board.’’ The application 
will be returned to the importer in due 
course approved, in whole or in part, or 
rejected. When applications have been 
approved, importers should fill in an 
Import License form in quadruplicate. 
If in order, the Import License form will 
then be signed on behalf of the Board 
and returned to the importer who shall 
ensure that Customs entry, exchange 
purchases and payments are noted on the 
original copy of the Import license by 
the Customs and the Bank erespectively. 
When the transaction has been finally 
completed, the importer shall deposit 
this original copy with the Board. A 
copy of the License shall be deposited 
with the Appointed Bank immediately 
after issue: the other two copies will be 
retained by the Board and the Depart- 
ment issuing the license. 


Export Control 


Except for the nine undermentioned 
items (in Schedule .V) all exports are 
free. It is the desire of Chinese Govt. 
to encourage exports; however the 
tendency is obvious that Govt. corpora- 
tions and Chinese commercial companies 
which can be controlled or supervised by 
Govt. officials will be treated in a 
preferential way. 


All exporters before clearing their 
goods with the Customs have to present 
to the Customs Office an invoice contain- 
ing a certificate in a form prescribed by 
the Central Bank of China signed by an 
Appointed Bank stating that it has 
purchased or contracted to purchase the 
foreign exchange derived therefrom; 
however that such a certificate is not 
required in the case of a shipment valued 
at less than US $25.00 or equivalent value 
and not for commercial purposes. 


Prohibited Exports 
SCHEDULE V. 


Items Whose Export is Prohibited Unless 
Permission is Granted by the Government 
Through the Customs. 


1. Mineral products subject te 
special Government regulations, namely, 
the metallic ores and smelted metals of 
wolfram, antimony, tin, and quicksilver. 


2. Silver coins, silver bullion, gold 
bullion, subsidiary coins of nickel and 
metal alloy, copper cash and coins and 
copper remelted therefrom. 


3. Salt. 


4. Wild animals and birds, alive, of 
all kinds (including game). 


5. Birds’ skins (i.e. skin with 
feathers on) and feathers of wild birds 
held together by small portion of the 
skins. 


6. Antiques. 


Sun 
and 


7. Original writings of Dr. 
Yat-sen, ancient Chinese books 
archives of Government departments. 


8. Rice paddy, wheat wheat flour, 
and manufactures thereof. 


9. Cotton yarn and cloth. 


Stock & Share Business 


The market continues to be quiet 
with a smaller volume of business pass- 
ing and at slightly lower rates. Hotels 
were taken at $16, Lands at $86, 
Electrics $33}, Telephones $35; Wharfs 
continue on offer at $150, China 
Provident at $13}, with buyers offering 
140 and 13 respectively. Cements 
dropped to $133. 


Hongkong Banks following the 
sharp rise in London to £89 were booked 
as high as $1,395 and 1,400 which is 
below the equivalent of the London 
quotation of $1,425. 


Meanwhile buyers are marking time 
hoping that the prevailing tightening of 
the money market will bring out weak 
holders. 


Real Estate Markets 


Although there are a lot of enquiries 
for properties both residential and factory 
sites very little has changed hands of 
late. A badly damaged property at the 
Peak comprising some 42,000 sq. feet was 
disposed of for $100,000 to a prominent 
Chinese resident. 


There is a good demand for houses 
on Repulse Bay road and at Repulse Bay. 
This area -appears to be particularly 
favoured by Chinese; whether for reasons 
of “Fung Shin”’ or otherwise always good 
prices have been paid—as a new owner 
remarked recently he would prefer to put 
several lakhs in a house in Hongkong 
than to kidnappers and blackmailers in 
Shanghai. 


It is expected that Government will 
soon start selling land in the Repulse 
Bay area. In prewar years a square foot 
of land on the hillside cost about 50 cents. 
Levelled ground with damaged house 
remnants (usually only the bare walls) 
are bought now around $2 per: sq. ft. 
There is much demand for such sites in 
the Peak area; Pokfulam hoyses quote a 
little cheaper. Interest for houses and 
land in Kowloon Tong and the area 
Prince Edward Road-Kadoorie Avenue 
has been quite pronounced. 


Some Chinese tenament property be- 
longing to the China Provident Loan & 
Mortgage Co. in Kwong Wah Street, 
Kowloon, was sold for about $360,000. 
This is about $7 a sq. foot. Hongkong 
Land Investment disposed of some very 
dilapidated Chinese houses in Canton 


Road, Kowloon, for about $200,000. 


We commented in our issue of Oct. 
23, page 8, on the apparent passivity 
displayed by the Government in dealing 
with the question of ‘‘Key Money’’ and 
we are pleased to see that the Commission 
appointed to deal with the vexed question 
of Rents etc. have now submitted a 
Report of their recommendations. The 
Commission have done a thoroughly good 
job, the result of a great deal of care and 
patience. 


Lost Share Certificates 


In order to relieve local Public Com- 
panies against their inability or failure 
since the start of the war in 1941 to 
comply with the Companies Ordinance, 
1932, and to provide for the making of 
necessary returns by such companies as 
well as to provide a means whereby 
companies can remedy the loss of register 
records and documents, Government in- 
tends to enact a new Ordinance which 
will probably be entitled ‘‘Companies 
(Reconstruction of Records) Ordinance, 
1946’’. The new Ordinance will be 
construed and take effect as one with the 
1932 Ordinance. 


The issue of duplicate certificates 
will be settled by the new Ordinance. 
It is proposed to deal with lost share 
certificates in the following way: the 
registered proprietor can apply to the 
Court for an order that new certificates 
be issued by the company; such order 
will exonerate the company from all 
claims and demands arising out of the 
issue of new certificates provided that the 
respective company shall have made full 
disclosure to the Court of all the facts 
within its knowledge concerning lost 
shares. 
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CHINESE CUSTOMS NOTIFICATION 


No. 1161 
(Translation) 
REVISED FOREIGN TRADE REGULATIONS: 


The public is hereby notified that the following instructions 
of the Executive Yuan dated 17th November, 1946, have been 
received through the Inspector General of Customs: 


According to Article 2 of the Revised Foreign Regulations 
promulgated by the Government on and with effect from 17th 
November, 1946, all imports are, from the above date of 
promulgation, required to be covered by Import Licences. 


Goods actually en route from abroad on 17th November, 
1946 may—pending receipt by the Customs at the port concerned 
of a public notification of the Board for the Temporary Regula- 
tions of Imports—be passed by the Customs for the time being 
without requiring Import Licences. 


Goods shipped from Hongkong—if ordered before 17th 
November and actually shipped from Hongkong within three 
days after the date of promulgation of the Revised Regulations 
(i.e. 18th-20th November, 1946)—may also be passed by the 
Customs for the time being without requiring Import Licences. 


G. N. Gawier, 
Commissioner of Customs, 
Kowloon and District. 


Kowloon Customs Office, 
Hongkong, 20th November, 1946. 


No. 1162 
(Translation) 
in continuation of Chinese Customs Notification No. 1161: 


Notifying the instructions promulgated by the Government 
concerning the introduction of Import Licences to cover all 
imports into China with effect from the 17th November, 1946: 


The Public is hereby notified that as a measure of relief to 
merchants during the period prior to the registration of firms and 
the receipt of the necessary licences the following temporary 
procedure is being introduced, to be operative from 25th Novem- 
ber to the 3lst December, 1946. During this interim period 
only the following categories of goods will be allowed importation 
into China under temporary licences provided that the value of 
each import application does not exceed the value applicable to 
each category shown hereunder. However, the right is reserved 
to refuse such applications when it is considered that the above 
privilege is being abused. 


Category 1. Import Tariff Nos. 482, 130, 603 (a) and (b), 
670, 71, 426 to 439, 441 to 449, 451, 453, 454, 455 to 460, 463, 
465 to 480, 520 (a) and (b), 108, 109, 521, 498, 644 (a), (c) and 
(d), 98, 529 (a) and (b), 563, 649, 541, 534 (a) and (b), 530, 461, 
464, 481, 663, 510, 511, 112, 113, 114 (a) and (b), 274, 629 (a), 
(b); (¢), (d), (e) and (£), 542, 630, 258 (bicycles and parts thereof), 
548, 262, 108, 76 (a), (b) and (c), 672 (Dextrin), 483 to 497, 502 
to 518, 263 (a), (b) and (c), 264, 265, 620, 636 (a) and (b), 254, 
285, 288, 104, 105, 266 (a), (b), (c) and (d), 267, 268, 640, 522 
to 528, 642, 126 (b), 106, 365, 501, 452, 672 (Ivory nuts for 
making buttons), 594, 564, 565, 372, 378, 323, 824, 325, 396, 
256 (motor cycles and parts and accessories thereof), 269 (a) and 
(b), 544 (a) and (b), 326, 531, 538, 146, 617, 561, 256 (c) (motor 
vehicle parts and accessories for replacement purposes only), 
381 (a) and (b), 605, 659, 598 (a), (b) and (c), 401, 536, 250, 
139, 672 (silkworm eggs), 599 (a), 664 (b), 606, 271 (b), 272 (a) 
and (b), 587 (a) and (b), 78, 101, 251, 588 to 540, 601 (b), (g), 
(bh), (i), (&) and (1), 124, 127, 128, 119, 122, and materials for 
use in manufacturing purposes and parts specifically required 
for repairs and replacement purposes, N.O.P.F. in Category 1, 2 
and 3 and also not provided for under Import Tariff Nos. 244, 
245 (a) and (b), 246, 247, 252, 255 (steamers complete and parts 
or materials thereof, N.O.P.F.), 248, 181, 188, 257 (a), (b) and 
(c), 588 and 249: Hkg.$2,000. 


Category 2: Import Tariff Nos. 618, 147 to 180, 182 to 187, 
189 to 214, 216 to 225, 227 to 238, 240, 545 to 556, 558 to 560, 
580 to 587, 589, 590, 631, 613, 243, 273 (a) and (b), 600 (a) to 
(h): Hkg.$4,000. 


Category 3: Import Tariff Nos. 440, 450, 357, 384 (a) and 
(b), 395, 338, 342, 358: Hkg.$6,000. 


The entry of all other goods and the aforesaid goods in excess 
of the stipulated values will not be permitted unless covered by 
import licence. Merchants wishing to avail themselves of the 
foregoing privilege should apply for temporary licences to the 
Head Office of the Chinese Maritime Customs, Marina House, 
Hongkong prior to shipment. 


Bona fide passengers will be allowed to import without 
Import Licence in their personal luggage unused goods which 
are not for sale, provided the value thereof does not exceed 
Hkg.$200.00, excepting prohibited goods under Schedule IV and 
temporarily suspended goods under Schedule III B. 


The previous whereby certain merchants were permitted to 
carry on “‘ Traditional Importations ’’ of Kerosene Oil and Sugar 
without production of Licence is hereby abrogated. 


All firms wishing to obtain licences other than temporary 
licences must first register either direct with the Chief Secretary 
of The Board for The Temporary Regulation of Imports, 15 The 
Bund, Shanghai or through the Head Office of the Kowloon 
Customs, Hongkong. When such registrations have been 
accepted, firms must then submit their applications for licences 
for the approval of the Board. 


Further particulars concerning the Revised Temporary 
Foreign Trade Regulations and the Articles under their respective 
schedule annexed thereto will be posted at the Head Office of 
the Chinese Maritime Customs, Hongkong, for the information 
of the public. 


G. N. Gawzezr, 
Commissioner of Customs, 
Kowloon and District. 


Kowloon Customs Office, 
Hongkong, 21st November, 1946. 


No. 1163 
(Translation) 
In continuation of Chinese Customs Notification No. 1162: 


Notifying the introduction of a procedure for the issue of 
temporary Import Licences to be operative from the 25th 
November to the 3lst December 1946: 


The public are hereby notified that until arrangements have 
been made for the establishment of banks to control the issue 
of temporary Import Licences at the following ports in China, 
viz : 


Foochow, Amoy, Swatow, Kongmoon and Luichow 

and in order not to cause undue inconvenience to trade in the 
meantime, shippers of goods from Hongkong for importation into 
the aforementioned ports are advised to obtain their temporary 
Import Licences from the Head Office of the Chinese Maritime 
Customs, Marina House, Hongkong. As soon as the banks 
authorised to issue such temporary Import Licences are in a 
position to function at the ports above mentioned, it will be at 
the option of merchants to obtain these temporary Import 
Licences either by their shippers in Hongkong according to the 
arrangement now introduced by this Notification; or by the 
importer at the ports concerned through the accredited bank. 


G. N. Gawize, 
Commissioner of Customs, 
Kowloon and District. 
Kowloon Customs Office, 
Hongkong, 23rd November, 1946. 
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Housing and Building Problems of 
Hongkong 


Government Inefficiency 
(From A Special Contributor) 


With the return of more citizens the 
housing shortage is becoming more acute 
and so tar as the ordinary man in the 
street and his family are concerned there 
is no evidence available that Government 
are taking any interest in the Housing 
Shortage. 


Large corporations and firms and 
some individuals who can afford to do so 
have spent large sums in rehabilitating 
houses for their statis to a utility standard 
anyway, other property owners who were 
not prepared to spend the money on 
repairs have sold their properties to rich 
Chinese at large profits, and so the or- 
dinary man continues to be doubled or 
trebled up with others in poor accommo- 
dations at ridiculously high costs, and is 
likely to be left in such uncivilized con- 
ditions until Government helps with the 
Housing problem. 


As long ago as 23rd January last the 
Commander in Chief, recognising the 
serious problem to be tackled, appointed 
a Building Construction Advisory Com- 
mittee of experts to advise him—the 
terms of reference being :— 


1.—To find and state the facts relating 
to the present condition of building 
in the Colony and to report in the 
extent of the damage done in the 
Colony to buildings of all types, 
placing them in categories according 
to their functions. 


2.—To.make recommendations to the 
Commander-in-Chief on policies to be 
adopted to hasten rehabilitation. 


3.—To review the present allocation of 
accommodation and to prepare esti- 
mates of accommodation likely to be 
needed for the Services, Government 
and civilian use for a period of, say, 
12 months. 


4.—To make recommendations for new 
construction and repairs and for 
priority of each category of building 
reconstruction work. 


5.—To advise on the policy for importa- 
tion of building materials. 


6.—To recommend what Government con- 
trol (if any) should be imposed to 
ensure that materials in short supply 
are allocated in the best interests of 
the community. 


7.—To advise on policy for financing 
reconstruction, legislation and town 
planning and other relevant matters. 


8.—To co-opt additional members if con- 
sidered desirable for efficiency and in 
carrying out these terms of reference. 


No Action 


An Interim Report was issued on 
23rd February, 1946, but no steps were 
taken. Pending completion of their 
Final Report the Committee addressed a 
letter to the C in C emphasising the 
urgency of the Housing question and 
recommended immediate action. Still no 
action was taken and the Final Report 
was issued on 9th April, 1946. The 
recommendations were as follows :— 


1.—That adequate building materials be 
purchased and imported by Govern- 
ment without delay. The importation 
of transport and building materials 
of all descriptions is of paramount 
importance. 


No time should be lost in acquir- 
ing as much as possible of the surplus 
stocks of the Australian and U.S. 
Forces in the Pacific, and the neces- 
sary financial facilities should be 
afforded. 


All building materials imported 
into the Colony should be registered 
in a Government pool. 


An adequately staffed Stores De- 
partment, with men experienced in 
buying and handling engineering and 
building construction stores, should 
be organised by Government. 


The services of local firms should 
be enlisted for importation, storage, 
and distribution of materials. 


Local production potential should 
be encouraged and utilised to the 
fullest extent. 


2.—That Government should decide on 
a policy to assist property-owners 
to provide the necessary housing 
accommodation. Assistance should be 
given, conditional on reconstruction 
being completed within a specified 
period : — 


(a)—by allocating materials from 
the above-mentioned Government 
pool to property-owners in such 
a way as to make available the 
largest number of dwellings as 
soon as possible, having regard 
to the interests of the community 
as a whole, and 


(b)—by subsidising the cost of repairs 
to a price level closer to that 
existing when rent restrictive 
legislation was introduced. 


3.—That Government should lease 
selected blocks of property, such as 
apartment buildings, terraces of 
houses and tenements, repair where 
necessary, and sub-let to approved 
tenants. 


4.—That Government should investigate 
the desirability of developing new 
areas for building adequate accom- 
modation for its own employees. 


5.—That so long as the housing shortage 
remains acute, rent restrictive legis- 
lation should not be: removed. 


6.—That speedy decision should be made 
regarding Crown leases due to expire 
in the near future. 


7.—That adequate technical staff be en- 
gaged, and that every facility be 
afforded for the return of P.W.D. 
employees and others who are essen- 
tial to supervise and carry out any 
building programme. The Committee 
wish to stress the urgency of the tasks 
involved, and therefore feel that the 
provision of personnel for the prompt 
execution of any plans which may 
be adopted is a matter of immediate 
importance. 


8.—That Government should state its 
building and reconstruction policy 
without delay. 


9.—That a Senior Executive Officer be 
appointed to the staff of His Ex- 
cellency the Governor, with powers 
equivalent to those of a Minister of 
Reconstruction, whose sole duty it 
shall be to co-ordinate and direct the 
work of reconstruction and housing. 


No Improvements 


During the seven months since the 
report was issued so far as the man in 
the street is concerned nothing has been 
done to provide him with accommodation 
and there is still no evidence of any plan 
to do so. 


The fault may not be entirely that 
of the Hongkong Government because 
over eighteen months ago the Hongkong 
Planning Unit, then working in London, 
prepared lists of building materiale which 
it was estimated would be required to 
rehabilitate the Colony. 


This list was divided into two 
periods. Those materials which would 
be required during the first six months 
and those which would be required during 
the next eighteen months. The quanti- 
ties were again sub-divided into materials 
required for Government Buildings and 
those estimated to be required for Civil 
Buildings. These lists of materials were 
approved by the Ministry of Works but 
there is no evidence that materials have 
arrived to date. 


Payment was to be made against ad 
hoc sanctions of expenditure issued by 
the Treasury as an ultimate charge 
against the funded debt of the Colony. 


It would be interesting to know from 
members of the Planning Unit who are 
now in the Colony as to what happened 
to the estimates of materials required, 
and why they have not arrived. 


It is evident that had these materials 
been ordered and shipped as planned the 
cost of building would be at a reasonable 
figure. Many houses and some new 
accommodation would now be available 
for the returning citizens and their 
families. 


Shortage of Non-Chinese Houses 


The Investigations of the Committee 
disclosed that the shortage of non-Chinese 
type accommodation ig proportionately 
much more acute than of the Chinese type 
the figures given being as follows :— 


The number of persons displaced due 
to damaged and destroyed houses express- 
ed on a percentage of the probable 
presentation at the end of 1946 is:— 


—153,600 persons =10% 
=72% 


The structural condition of each type 
of house was dealt with under five’ 
headings : — 


Chinese 
Foreigners — 7,2 ” 


(a)—Suitable for immediate occupa- 
tion or requiring little more work 
than colour-washing, re-glazing 
broken windows, etc. 


(b)—Having a roof and a fair pro- 


portion of window and _ door 
frames, concrete floor slabs or 
wooden joists. 


(c)—Having a roof, but having lost 
most of the woodwork, such as 
window and door frames, stair 
treads, wood block floors; also 
sanitary and lighting fittings. 
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(d)—Roofs and/or floor joists partly 
or wholly missing, but consider- 
ed still repairable, though a 
major operation. 


(e)—Completely destroyed or not con- 
sidered suitable for repair within 
twelve months. 


Excess by Government 


There is no sound reason why with 
good organization and some assistance 
from Government, types B & C could not 
have been reconditioned to a state ot 
utility repair by now. 


The excuses put forward are :— 

(a)}—Shortage of materials. 

(b)—Lack of Government Technical 
Staff. 


As regards (a) there has been and 
still is a shortage of materials but it 
“was not nearly as serious as Government 
would have the public. believe, and by 
ingenuity and improvisation, and by 
such obvious substitute as shower bathe 
instead of long baths, coloured cement 
floors instead of wood, the rehabilitation 
of Classes B & C could have been done. 
{b), it is true Government has been short 
of technical staff, but there were available 
many architects and engineers in the 
Colony, anxious to help with the rehabili- 
tation who were unemployed, or on 
unessential work, some of the experienced 
men who organized construction work and 
building repairs in England where for 
some years they had to get work done by 
target dates. when no excuses were 
accepted. 


SHORTAGE OF MATERIALS—As 
regards shortage of materials no serious 
attempt has been made to overcome this 
position. 


A vicious circle exists at present in 
that little building is being done because 
of a shortage of materials and importers 
of building materials are deterred from 
importing materials because little build- 
ing is being done. 


Appendix 14 of the Final Report, 
Building Reconstruction Advisory Com- 
mittee, deals with this subject; 


(a)—Development of procurement on 
Government account. Where materials 
are in short supply and perhaps subject 
to allocation, or where Government—to— 
Government disnosals of Military and 
other surpluses offers peculiarly favour- 
able terms of purchase, the advantages 
of procurement on Government account 
are manifest; and, provided that such 
supplies, thus procured as may not be 
required for direct use on Government 
buildings are sold without delay within 
the Colony, the financial liability of the 
Government will be limited, and extensive 
expenditure of Government funds, on a 
temporary basis, would appear to be 
unobjectionable. 


(b)—Development of procurement on 
commercial account. number of 
factors, which are examined in the Report 
of the Committee, may have deterred, 
and may still deter, commercial and 
private enterprise from procurement. 
These factors need not be cited here; it 
is sufficient to state that everything 
possible should be effected along the lines 
recommended by the Committee to pro- 
mote confidence and enterprise in this 
connection. An important element in 
giving effect to this policy would be the 
extension to commercial firms of the 
advantages which Government may enjoy 
in its own procurement, whether by way 
of obtaining priorities in allocations of 
materials in short supply; by acceleration 


of delivery dates through official inter- 
vention in the countries of supply; or by 
securing early shipments on favourable 
freights. Such aid could be given in 
many directions, and as_ specialised 
knowledge is required the establishment 
of a small ad hoe official Committee for 
the purpose would be desirable. The 
essential condition would be the develop- 
ment and maintenance of the spirit of 
co-operation between Government depart- 
ments and commercial enterprise which 
is already proving effective in the re- 
habilitation of public utilities. Full 
exchange of information as to availabili- 
ties; the establishment of an official 
agency for the dissemination of such 
information and for the sponsoring of 
commercial procurement; and the main- 
tenance of the present Hongkong ‘‘Rear 
Link’’ in London, and of the Hongkong 
agency in Australia, to assist in such 
action, are indicated. In the present 
difficult times, the best results, to the 
common good of all elements in the 
community, will be achieved only by 
co-operation along the above lines in 
securing for Hongkong, at reasonable 
prices, an adequate supply of building 
materials. 


Review of Actions Taken 


As a result of the Committee’s re- 
commendation the following actions were 
taken : 


Recommendation 1. No action taken. 
Recommendation 2. 


No attempt has been made to carry 
out this recommendation. 


Recommendation 3. 
There is no evidence that this has 
been done. 


Recommendation 4. 

There are that Government are to 
build blocks of flats for their own 
employees. 


Recommendation 6. 


An incomplete statement regarding 
Crown Leases has been made. 


Recommendation 6. 
Technical staff are arriving. 


Recommendation 7. 

The statements made by Government 
to date give no hope of any plan to 
alleviate the shortage of houses for 
civilians. 

Recommendation 8. 


Government appointed a Director of 
Rehabilitation but gave him no power 
and seemingly he has been able to 
do nothing to relieve the real problem 
viz.—accommodation for the ordinary 
man. ‘His one achievement appears 
to be the provision of a Power plant 
to supply a few houses on Mount 
Cameron with electricity. 


His office has actually proved to be 
one more Sub-Post Office to delay transit 
of communications with the Higher 
Authorities who either say ‘‘No’’ to all 
attempts to get the housing schemes 
going, or say that the matter is receiving 
consideration. 


Allocation of Land for Housing 


As long ago as May private interests 
enquired of Government in what terms 
they would lease land for Housing 
Bstates. Since May in reply to all 
requests for a decision the answer has 
been ‘the matter is under consideration’. 


As it is necessary to have land before 
building can be erected, the result of 
failure to lease land is that many houses 
which might have been ready for occupa- 
tion now are still on paper. 


Other would-be house owners have 
had to purchase existing sites with terelict 
houses thereon at ridiculous prices because 
Government have not been prepared to 
lease land for housing. Government 
presumably needs money, but are not 
prepared to lease land for building or 
allow the erection of houses which would 
pay rates and taxes. 


On Thursday, 24th October, 1946, 
the Hon. Mr. Gillespie, asked a question 
in Council and received the reply :— 


“The disposition of Crown Land by 
“auction or by private treaty was 
“suspended during the period of the 
“British Military Administration, 
“which ended on 30th April, 1946, 
“‘and has since then been the subject 
“‘of correspondence with the Secre- 
“tary of State. 


“Lacking the guidance of any land 
“sales for over four years Government 
“‘has necessarily had to give careful 
“consideration to the rates of premia 
“and Crown rentals which should be 
“charged on the resumption of the 
“disposition of Crown Land but it is 
“anticipated that terms will be com- 
““‘municated to applicants in the very 
“near future. 


“Government is not aware of ‘the 
“occurrence of any serious retarda- 
“tion of building development by 
“reason of the fact that. the disposi- 
“tion of Crown Land has not yet 
“been resumed, but is fully alive to 
‘the particular importance at the 
pperent time of making Crown 
“lands available with the least possi- 
“ble delay and inconvenience to 
“applicants.’’ 


Still nothing has been done, and the 
best building weather will be passed 
before the promoters can get surveys 
completed, drawings made, contracts pre- 
pared. The schemes will probably not 
mature until 1948. 


Government’s Responsibility 


It is difficult to understand why 
Government has washed its hands of all 
responsibility for housing its citizens. 


The Report points out that there is 
a precedent for Government to assist with 
Housing as the Home Government passed 
the Housing (Financial & Miscellaneous 
Provisions) Bill in February 1946, for 
this very purpose at Home. 


_ Finance alone, however, without the 
immediate prospect of obtaining materials 
would push prices up and the tendency 
towards general inflation would be mark- 
ed. If possible, any loans should be 
obtained in materials. 


It is evident that some immediate 
action is necessary to remove the present 
stagnation and it is suggested that 


1. Building sites should be made 
available for houses. 


2. Assistance should be given to 
bring down the exorbitant cost of bricks 
partly due to high cost of transport; and 
to provide cheaper transport for building 
materials generally. 


3. Extension should be given to 
commercial firms of the advantages which 
Government may enjoy in its own pro- 
curement, whether by way of obtaining 
priorities in allocations of materials in 
short supply; by acceleration of delivery 
dates through official intervention in the 
countries of supply; or by securing early 
shipments on favourable freights. 
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TAX ON MEALS & 
LIQUOR 


Government will soon collect,a ten per 
cent. tax on meals taken is restaurants and 
eating houses costing over $5 a head. The 
same tax will be imposed on liquor consump- 
tion in public places if the bill amounts to 
over $5. 


Our contemporary, the ‘South China 
Morning Post,” commented on the proposed 
tax in an editorial as follows: 


“Upon the recommendation of the 
Taxation Committee, Government now pro- 
poses to impose a tax on meals and drinks 
served in licensed premises—restaurants and 
hotels. In eftect it is an overdue extension 
of the Entertainment Tax; it applies to non- 
intoxicating liquids (served with meals) as 
well as to the stuff that cheers. It will not 
apply to the business man’s tiffin, for the 
minimum taxable is to be $5, and the current 
charge for an ordinary meal is $4. Liquor 
is taxed separately. Nor will hotel residents 
be required to pay on private dinners served 
in their rooms. The intention, according to 
the Attorney General, is to tax luxury meals 
while avoiding adding to the cost of living 


of the poor. The plan is thus unexception- 
able from the viewpoints of social and 
economic equity. Restaurateurs will 


condemn it as a nuisance and a handicap to 
business, already affected by bomb threats; 
but the majority of people will approve. It 
is common knowledge that luxury feeding 
is the popular indoor sport of the wealthy; 
it is also part of the technique of Big 
Business, seduction, bribery and corruption 
—and most of us harbour. the corrective 
instincts of Robin Hood. 


“The Government’s decision conveys a 
hint that the Taxation Committee has made 
no recommendation for direct taxation. If 
so, tne wealtny will not resent the relatively 
painless Banquet Tax. With what success 
the Committee has been able to bridge the 
Government's great deficit remains to be 
revealed. No estimate of the probable yield 
of the luxury meal tax is given. A substan- 
tial contribution to the revenue may be 
expected therefrom, though hardly sufficient 
to balance the budget. The tax offers an 
interesting test of ingenuity. Fortunately 
Government has at its command a host of 
experts. Its servants should be able to 
assist, for they, as much as anyone, know 
Chinese restaurant procedure—that the bill 
usually includes room rent, sometimes tips 
and sometimes payment of entertainers. 
Government may decide ultimately that 
merely to tax the food and drink consumed 
is illogical. If the tax is regarded as an 
extension of the Entertainment Tax, as it 
might properly be, there is no reason why 
all the entertainment should not be included 
—even to the rent of mah jong sets.” 


An estimate heard from well-informed 
patrons of the more fashionable dining 
palaces hints that Government will probably 
collect $20 million a year provided that the 
current high speed of spending is maintained. 


The -big Chinese restaurants are nightly 
filled to capacity; about $1 million per day 
is the average take by the restaurateurs. 


CONTROL OF RENTS 


The Landlord and Tenant Committee, 
under chairmanship of Mr. Leo d’Almada, 
has made recommendations to the Hongkong 
Government most of which were accepted. 


Rent increases as from and after 
February 1947 will amount to 30% over 1941 
level for dwellings, and 45% for business 
premises. 


Key money has been outlawed and any 
such money paid after March 1, 1946 can 
be recovered by the victims. 


Government was in complete accord with 
the recommendation by the Landlord and 
Tenant Committee which emphasised: the 
housing shortage will continue for several 
years; the high building costs; war damages; 
postwar increase of population; influx of 
Chinese flight capital; and urgent require- 
ments to open new businesses and enter- 
prises. 


The Colonial Secretary has made the 
following statement on Nov. 21 regarding the 
present position of Government in the 
housing and building question: 


Generally speaking it may be said that 
many of the ditticulties which existed at the 
tume when the Building Reconstruction 
Advisory Committee was conducting its 
deliberations have been resolved. Materials 
for building construction are now available 
in the Colony in increased quantities, addi- 
tional staff and transport vehicles have 
arrived and are still arriving and there are 
signs that the community has begun, in spite 
of high prices, to repair and rehabilitate. 


Private Repair Work 


Private enterprise has carried out a 
considerable amount of repair work, and the 
Buildings Ordinance Office has received the 
following applications for permits for the 
reinstatement of old buildings and for new 
buildings: -June, 108; July, 151; August, 256; 
September, 191; October, 224. 


These figures do not include a large 
volume of minor repairs to damaged build- 
ings which do not require the issue of 
permits. 


There is still a reluctance on the part 
of landlords to build at the present high 
costs, and a tendency to wait in the hope 
that costs will come down. Although present 
costs are high, on account of the shortage of 
supplies, high wages and profiteering by 
certain sections of the community, it should 
be. clear from the experience gained after 
the First World War that prices are unlikely 
to fall very much for several years. 


Apart from the question of prices, there 
has been a real shortage of certain building 
materials. Some of these are now plentiful, 
for instance cement, sand, stone, timber, glass 
and electric supplies. The chief shortages at 
present are in respect of steel bars and 
Plumbing materials, and as these are world- 
wide shortages Government has been unable 
materially to increase the quantities 
imported. Government has been _ able, 
however, to assist by the sponsorship and 
early shipment of considerable amounts of 
such materials as galvanised iron piping and 
window glass of good quality, and has 
arranged priority for equipment for the 
rehabilitation of the electricity supply com- 
panies. It has also been possible to release 
certain materials from Government Stores 
for private rebuilding work, such as steel 
window sections for the local manufacture 
of steel windows, glass, iron water-piping, 
hardwoods and asphalt. 


Private Enterprise 


Government’s proposal to co-ordinate all 
orders for building materials has been 
discussed at length with the General 
Chamber of Commerce, and on the advice of 
the Chamber it has been decided that it is 
preferable to leave such importation ‘to 
private enterprise without Government 
control. 


To facilitate and encourage repair of 
houses in the Mount Cameron area, 
Government has installed an emergency 
pitas generating plant which serves this 
istrict. 


It is only recently that significant 
quantities of new transport vehicles of all 
types have arrived in the Colony and the 
supply is still insufficient to meet all 
demands. 


Since May 20 senior and 19 subordinate 
members of the technical staff of the Public 
Works Department have reported for duty. 
The Department is, however, still short of 25 
senior and 30 subordinate members and is 
thus hampered in its work. 


Govt, Repairs 


As regards the housing of Government 
servants, Government has repaired, where 
possible, existing quarters, of which 144 flats 
or houses are now occupied, with another 
39 in progress of repair. Such repairs have 
been done on an austerity standard. A 
comprehensive programme of rebuilding on 
sites of demolished quarters has also been 
adopted, the first portion of which will be 
the erection of three nine-storey blocks of 
flats at Leighton Hill to accommodate 51 
families. 


FINANCIAL NOTES 


Exchange Control 


When the “‘ Far Eastern Economic 
Review ’’ posed to an American financial 
expert the question: ‘‘What would 
American business in Hongkong desire 
the Financial Secretary of Hongkong 
Govt. to do so as to enable American 
banks and business firms to conduct 
normal transactions,’’ the following 
answer was given: 


““There is no doubt that business 
circles in Hong Kong would very much 
like to be able to buy and sell U.S. 
Dollars freely, but under present 
circumstances it seems that the Hong 
Kong Government would find it quite 
impossible to provide unlimited exchange 
out of the Empire pool of ‘‘ hard ”’ 
currencies. In‘ this connection it must 
be remembered that a good deal of the 
trade moving through this port is in 
transit to South China, and it must be 
obvious to all concerned that Hong Kong 
cannot be expected to provide all, or ever 
part of the foreign exchange needed to 
cover these Chinese imports. 


“The British Empire almost 
exhausted its foreign balances in connec- 
tion with the prosecution of the war, 
and before ‘‘ open market ’’ conditions: 
can be re-established for U.S: Dollars, 
the Empire must by necessity build up 
its funds abroad and also approach an 
equilibrium between imports and 
exports. What with food imports and 
foreign supplies needed in connection 
with the rehabilitation of the British 
Isles, it appears that it will be some time 
before this latter equalization takes place. 


‘Restrictions of any description , 
are invariably irksome, but there is no 
doubt that the present Exchange Control 
in Hong Kong is a necessary evil. In 
this connection Government might very 
well be likened to the head of a family 
who has had huge emergency expenses 
in the way of doctors bills and repairs to 
his bomb damaged house. He would 
like to give his family every possible 
luxury, and would normally be able to 
do so, but with the piling up of unusually 
heavy debts, he must restrict his 
expenses to the bare necessities, of life, 
and that is just what the Government 
Exchange Control is trying to do in 
Hong Kong. The facts of the case 
should be accepted philosophically by 
the local business community, with the 
sure knowledge that Government is just 
as anxious for the return of open 
exchange market conditions as they are,’’ 


National Commercial Bank 


Last week the National Commercial 
Bank opened here for business; established 
in 1907 the Bank has branches in every 
important city in Central and North China. 
The Bank issued its own bank-notes before 
1935. 


The Board of Directors’ Chairman, Mr. 
C. M. Shu, is also Chairman of the Chamber 
of Commerce, Shanghai, Director of the 
Shanghai Bankers’ Association and Director 
of the Central Bank of China. 


The Manager of the Hong Kong Branch, 
Mr. Clement Y. Yeh, is a graduate of the 
University of Pennsylvania, and was at one 
time Professor of Economics at the Central 
University. He serves at present as 
Financial Adviser to the Bureau of Public 
Utilities of the Shanghai Municipality. 


In order to expedite the erection of new 
buildings Government proposes to enquire 
from the owners of certain destroyed pro- 
perties as to what their intentions are in the 
matter of rebuilding. If it transpires that 
an owner has no plans Government will 
consider whether the land should be resumed 
and sold under a new building covenant. 
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Mr. T. Y. Hsia, Sub-Manager of the 
Hong Kong Branch, is Sub-Manager of the 
Head Office in Shanghai and concurrently 
Manager of its Foreign Department. 


New Exchange Rules in Shanghai 


Following the announcement that all 
imports hereafter are to be subject to import 
licenses, the Central Bank of China circu- 
larized the appointed banks handling foreign 
exchange to the effect that they shall not sell 
foreign exchange for goods imported unless 
applicant is in possession of an import 
license authorizing the importation. 


The text of the circular, No. 61, follows: 
To the appointed banks: 


“A revision of the instructions to the 
appointed banks, at present in .force, is 
rendered necessary by the promulgation of 
Revised Temporary Foreign Trade Regula- 
tions. The following instructions are there- 
fore issued: 


1. Circular Letters Nos. 1, 26, 42, 45 
and 54 (except par. 6) are hereby cancelled. 


2. The appointed banks, with effect 
from this date, shall not sell foreign exchange 
for goods imported or permit such sales of 
exchange to be taken up, without production 
by the applicant ‘of an import license, 
authorizing the importation. 


3. Im accordance with the provisions of 
Article 1 of the Temporary Regulations with 
regard to Foreign Exchange Transactions, the 
Central Bank will continue to be the sole 
channel for the transmission of instructions 
to the appointed banks in regard to matters 
concerning foreign trade. 


In order to ensure prompt despatch of 
business and for general convenience, the 
appointed banks are directed to communicate 
direct with the relative departments of the 
Board for the Temporary Regulation of 
Imports in regard to all matters appertaining 
to import licenses. 


W. Y. Lin, 
Director, 


Foreign Exchange Examination Dept.” 
Communists Buy US$ 


The Chinese Communist Party bought in 
Shanghai on the open market about 
US$250,000. Mr. K. C. Wu, Shanghai’s 
Mayor, stated on Nov. 17 at a meeting of 
Kuomintang that the CP remitted in 
September CN$1,200 million for conversion 
into US$. A statement by CP would be 
welcome in order to verify the report made 
by Mayor Wu. 


Exchange Market 


Hongkong 


Gold opened the week under review 
(Nov. 18-23) at HK$298 and at first slowly 
but from Thursday on in quick jumps moved 
up to $337 (week’s high), closing at $321. 
Rumours were responsible for the sudden 
increase which, playing up the serious 
financial and civil war conditions of China, 
stated that Central Govt. has come to a point 
near exhaustion of its gold reserves and is 
therefore currently engaged buying gold on 
the Shanghai and other Chinese markets 
while keeping up at the same time gold bar 
sales in Shanghai intended only to mislead 
the public about the actual operations of the 
Treasury (carried out by chiefly Central 
Bank of China). The rise during the week 
was 8 per cent. 


The Chinese dollar fluctuated slightly 
but confidence in the maintenance of the 
present rate is practically nil. This is well 
expressed in the very considerably difference 
made on the spot and forward markets for 
CN$: the week opened at HK$89 and 1123 
for CN$100,000, and closed at $844 and 114 
respectively for forward and spot delivery of 
bank notes. While the spot rate improved 
during the week under report the price for 
futures decreased. The difference between 
spot and forward rates was at the end of 
last week HK$30 per CN$100,000, or 35%. 


There was much demand for US$ on the 
open market but sufficient supply of drafts 
prevented the rate from moving up strongly. 
The highest price for T.T. on New York 
during the past week was HK$5.05, while the 
bank note price high was HK$4.88. 


For sterling is still little demand on the 
open market so that rates remained almost 
unchanged. 


Shanghai 


Gold advanced strongly touching once 
during the week undér review CN$272,000 
per oz. The US$ market is quite irregular 
in Shanghai; quotations are usually nominal 
only. Bigger purchases of US$ in drafts or 
bank notes have to be paid at much higher 
rates than are indicated by prices as will 
be found in our Statistical Section. In 
several cases importers paid about 
CN$5,200 for T.T. New York. 


The sterling cross rate in Shanghai was 
about US$3.20, in Hongkong only US$3.10. 
The gold cross rate was up by about 9% 
against the previous week, viz. US$54; in 
Hongkong the gold cross rate also improved 
to US$534 per oz. ($67 per tael). 


Hongkong Purchases 
in U.S. 


The Great China Finance & Development 
Corp., Hongkong, is at present buying in 
U.S. chemicals, machinery, piece goods, 
building materials, electrical appliances, 
aluminium and other kitchenware, rubber 
sundries, nylon and diverse plastic goods, 
refrigerators, radios, foodstuffs in_ tins, 
beverages, confectionary and condensed milk. 
The Corporation’s manager, Mr. Chen Shu- 
kai, is since about two months in U.S. and 
has visited West and East Coast centers. 


The Corporation is offering for sale on the. 


American market: Chinese essential oils, tung 
oil, hemp mats and matting, zinc, tungsten, 
feathers, bamboo, herbs, tea, dried ginger, 
embroideries, Chinese handicraft. The Wing 
On Co., whose American branch office is 
located at 6 West 28th Street, New York, is 
cooperating with the Corporation in its 
ambitious program for increase of business 
with America. 


Trade Report From 
‘Szechuan and Yunnan 


Prices in Szechuan and Yunnan for many 
items of produce are not competitive as spot 
cargo in Hongkong can undersell offers from 
Chungking, Chengtu and Kunming. The 
excessive transportation charges make 
imports from China often impossible. The 
movement of a ton of cargo from Chengtu 
via Chungking, Hankow and Canton to 
Hongkong will cost at least CN$1.5 million 
while transport of goods from Chungking or 
Kunming to Hongkong will be not much 
cheaper probably about CN$100,000 less. 


There is a great scarcity of a number 
of commodities in Szechuan and Yunnan. 
Cotton yarn and dye stuffs are in immediate 
demand. Yarns of 20, 32 and 42 counts will 
find ready consumption; in smaller counts 
there is very lively business. A large per- 
centage of yarn supply is bought in Wanting, 
near the Burma border, a place well-known 
for smuggling facilities. Raw cotton for the 
Yunnan cotton mills is in short supply in 
spite of some larger arrivals in Kunming of 
Brazilian and Indian cotton from Shanghai. 


Kunming has at present sufficient stocks 
of dyestuffs mostly Dark Blue Indigo, of 


British and U.S. origin. 


The purchasing power of the people in 
the interior has deteriorated during recent 
months so that consumption is at a low ebb. 
Surplus U.S. Army goods are in abundance 
everywhere; medicines and vitamin products 
are much cheaper in interior places of China 
than in Hongkong. Piece goods sales are 
slack because of the general slump in the 
markets, the poverty of the masses, and the 
flooding of the markets with U.S. Military 
shirts, pants, cotton materials, and UNRRA 
piece goods. : 


_ Officials in Chungking and Kunming are 
interested in the erection of industrial plants, 
particularly power plants. The problem of 
financing is obscure although a few Chinese 
banks are prepared to put up some capital. 
All industrial plants which are to be 
established in future will have to include 
Government officials as directors and, 
probably, managers as well. The Provincial 
officials are all looking forward to better times 
since it will be these officials who must be 
provided with directorship and jobs by any 
new industrial company which should con- 
sider to start operation in the interior. 


Produce and Metals for Export 


Tin in slabs can be purchased in small 
quantities on the market but larger quantities 
are obtainable only from govt. officials. The 
Central Trust (under Central Bank of China) 
and Provincial govt. officials are able to 
supply but usually at much higher prices 
than merchants are offering. 


Tung Oil, refined and crude, is offered 
by private sources again cheaper than by 
official organisations. Kunming spot price 
for refined tung oil, in drums of about 180 
kilos, is around CN$110,000 per picul. 


Musk which is brought to Szechuan and 
Yunnan from Tibet by pack animals differs 
in price according to transportation charges 
to Chengtu, Chungking or Kunming. Some 
cargo sold_ recently in Kunming at 
CN$800,000 per ounce. Quantities offered 
usually are between ten to twenty catties. 


Yunnan Ham is a_ specialty which 
Shanghai market appreciates and can pay 
for. In Hongkong Yunnan ham prices are 
strictly not competitive. One case of 100 
tins weighing about 43 kilos (net weight per 
tin about 8 ozs.) costs around CN$280,000, 
delivered in Kunming. 


Hides in Chengtu are selling in consider- 
able quantities. All hides are summer cargo 
only for use of hatters. Winter hides will 
be available only by about end of December. 
Summef hides of 15” and over cost about 
CN$800 per piece, delivery Chengtu. 


Bristles 


Every U.K. importer of bristles has to 
comply with Board of Trade rules which 
provide that for every amount imported into 
U.K. the importer. has to take 25% of the 
quantity from Government stock at a price 
which is higher than the present world 
market quotation. Importers regard this 
procedure as a substantial handicap. 


Yunnan black bristles are usually 
collected in the raw state during the first 
3 months of the Lunar calender. Selection, 
curing and processing takes several months 
so that only by about August deliveries can 
be made. Black bristles are offered in 
Kunming in about two dozen different 
assortments, packed in cases of one picul 
each, Length range is either under two 
inches, or from 2} to 6”. Thickness from 
60 to 70 millemeter, Prices at present are 
around CN$1.3 to 1.5 million per picul, 
delivery Kunming. Cost of transportation 
from Kunming to Hongkong is around CN$1.4 
to 1.5 million per ton (16.8 piculs). 


China Crops Reports 
Tobacco 


China’s flue cured tobacco crop is 
estimated in Shanghai at about 90 million 
pounds for 1946, of which the Shantung 
output (in good prewar years 100 million 
lbs.) will be about 10 million lbs., the 
Hsuchow area (northern Anhwei and 
Kiangsu) around 5 mil. lbs., the balance of 
75 mil. lbs. to come from Honan. Trans- 
portation of crops to factories in Shanghai, 
Hankow, Tsingtao and Tientsin is extremely 
difficult as growing regions are mostly cut 
off due to civil war operations. About 15,000 
bales of Honan leaf tobacco have arrived 
during September in Hankow. 
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Imports of leaf tobacco have been 
limited by Chinese Govt. which is delaying 
operations of cigarette factories in coastal 
China as they cannot obtain sufficient leaf. 
Several factories have closed down. Poten- 
tial total consumption of cigarettes is 
considerably above prewar, 


Food Crops 


Throughout China, 
most of the combat areas, crops are 
approaching prewar levels. Distribution is 
hampered by civil war and countrywide 
bottleneck in transportation. 


with exception of 


Agricultural products will not be 
exported to any large extent owing to trans- 
portation difficulties. 


Central China’s late rice crop is about 
90% of average. 


Kwangtung summer rice harvest 
probably about 80%, and second crop about 
85% of prewar average. Taiwan rice grow- 
ing will probably turn out @ self-sufficient 
crop. 


Trade Conditions in 


= 
Shanghai 

Official cost of living indexes in 

Shanghai show’ regular increases _ for 

commodities, salaried and wage-earning 


classes in spite of govt. measures designed 
to hold prices at least for a several weeks. 
The complete lack of faith in the stability 
of CN$ and the making of a living out of 
inflation by many individuals and business 
companies are stifling any official attempt 
at arresting the high cost of living. Produc- 
tion is hindered by labour demands for ever 
higher pay, excessive rate of interest on 
loans, cheaper foreign imports underselling 
inferior native products, and general results 
of inflation which make calculation and a 
price policy impossible. 


Petitions by industries and _ their 
associations to the authorities in Nanking 
and Shanghai are repeating themselves. 
Most demands request that Govt. make 
available loans at reasonable interest rate 
and extend such loans on a liberal basis; 
stop American imports which are “‘ dumped” 
on the China market; adopt a policy of 
linking imports and exports; establish a 
graduated scale of exchange rates to 
facilitate imports and exports; and establish 
a large industrial rehabilitation corporation. 


American “dumping” is criticised by 
the press at large. The public, however, 
never comes to learn the real facts of this 
alleged dumping which are: (1) Chinese are 
the chief importers from U.S. (2) Goods in 
U.S. to-day cost 30 to 40% more than prewar. 
(3) Rates for ocean freight are about three 
times higher than prewar. (4) Landing 
charges in Shanghai are exorbitant, usually 
as high as ocean freight. (5) A large part 
of goods arrived is regularly pilfered. (6) 
Storage charges are extortionate. (7) 
Import duties are levied not on the C.i.f. 
prices but on Customs estimate of current 
wholesale prices in Shanghai. Inspite of 
these handicaps for foreign products Chinese 
native produced goods are still dearer so that 
U.S. imports can easily undersell Chinese 
commodities. 


CHINA PRODUCE PRICES IN USS. 


At end of last week following prices 
ruled in New York: 


Cassia, per pound, F.O.B. New York US$3.35 


to US$3.75. 

Aniseed, per pound, F.O.B. New York US$1.25 
to US$1.40. 

Antimony, American 99-1/2 percent grade in 
bulk of carload lots, F.O.B. Texas 
US$0,23-1/2. 


AVIATION REPORTS 


Hongkong Airport Traffic Returns 


Since the beginning of this year up 
to the end of October over 1,000 civil 
aircraft arrived and took off from Kaitak. 
The monthly returns reveal steady im- 
provement and ever larger arrivals and 
departures of passengers and air freight. 
The total of passengers handled for the 
first ten months of 1946 was 16,500, while 
air freight aggregated for the same 
period almost 120,000 kilos. 


_The following returns cover the 
period January to October, and the 
months September and October 1946: 
Civil Aircraft Arrivals Departures 
Jan.—-Oct. 1946 569 566 
Sept. 1946 116 114 
Oct. 1946 141 140 

__ Nationality of Aircraft. Scheduled 
airlines — British and Chinese. Un- 


scheduled airlines—British and Philip- 
pino, 


Passengers and Freight. Inward Outward 
Jan.-Oct. 1946 Passengers 8,995 7,609 
Freight 78,793 kgs. 40,269 kgs. 
Sept. 1946 Passengers 1,753 1,291 
Freight 3,480 kgs. 12,271 kgs. 
Oct. 1946 Passengers 2,113 1,735 
Freight 14,884kgs. 8,464 kgs. 


Kaitak Airfield 


_ The semi-permanent terminal build- 
ing is at present being constructed at 
Kai Tak for the use of passengers but in 
view of the fact that a new airport for 
the Colony is contemplated no extensive 
new building will be carried out. 


All civil air services come under the 
control of the Directorate of Air Services 
but Air Traffic Control for all aircraft in 
and around the airfield is carried out by 
the Royal Air Force. 


Types of Aircraft at Kaitak 


British Overseas Aviation Corp. uses 
Hythe flying boats, all other air lines 
coming to Hongkong use C-54 (Sky- 
master), C-47 (Dakota) and C-46 (Com- 
mando) planes. A Skymaster seems at 
present to be the heaviest air craft which 
Kaitak can accomodate. Fully laden 
the landing weight of a Skymaster is 
about 65,000 lbs. 


New Airlines for Hongkong 


_ The Norwegian airline ‘‘Braathens- 
South America-Far East Air Transport 
Co.’’ has applied for permission to find 
at Kaitak which has been recently 
granted by Hongkong Govt. The Nor- 
wegian airline will make non-scheduled 
charter flights to and from Hongkong. 


- The Royal Netherlands Airline 
(K.LM.) has not yet applied for landing 
rights but is expected to do so after more 
passenger craft have been acquired by 
the company which is at present short 
of suitable equipment for extension of 
Far Eastern Aighta, 


Air France 


Before the war the French Airline 
used Hongkong as terminus for its flight 
from Paris to the Far East. A Far 
Eastern survey party of Air France is 
at the moment engaged in preparing the 
resumption of regular Air France service 
from Europe to Hongkong, making 
Shanghai the terminus of the route. The 
French company will use Skymasters. 
The present survey flight which is 
captained by the company’s managing 
director will on its return trip take 30 
passengers from Shanghai to Europe. 


Air France operate now a regular 
line from Saigon to Paris. Hongkong 
passengers utilise this service by flying 
in R.A.F. planes from here to Saigon. 
The extension of the Air France line 
from Saigon to Hongkong is expected 
immediately after the survey flight of the 
French company has been concluded. 


Pan-American Airways 


Officials of the American company 
will arrive here early in December and 
will resume business in their prewar 
premises (compare our issue of Noy. 13, 
page 9). 


The first regular landing here of 
Pan-American air craft will commence 
around the middle of next month. 


C.N.A.C. 


The company has recently enlarged 
its service by inaugurating several new 
lines in China. On Nov. 22 a service 
connecting Taiwan with the mainlaind 
(from Taipei to Foochow) has been 
started. From Foochow are connections 
to Shanghai and Hongkong every Tuesday 
and Friday. 


South-West Aviation Corporation 


The Chinese Govt. has recently given 
permission to the S.W.A.C. to operate 
in certain regions of South China, con- 
necting several cities in western Kwang- 
tung with cities in Kwangsi. Extension 
of services in South China is expected. 
The company is half National Govt. 
owned; the other 50% of the capital is © 
held by Chinese business men, some of 
them connected with the ill-fated Great 
China (Dah Hwa) Aviation Co., a private 
airline which, although service was 
started sometime ago, could not obtain 
govt. permission, probably on account of 
political differences. 


S.W.A.C. has bought 9 number of 
C-47 (Dakotas) from U.S. for eventual 
use on a new line making Canton its 
terminus. The company is applying at 
Nanking for permit to extend later its 
service to Hongkong. The present stock 
of planes consists of a number of Japanese 
bombers and transport craft which the 
Chinese Govt., obviously as its contribu- 
tion to the company’s share capital ‘‘in 
kind’’, removed from Taiwan and trans- 


ferred to S.W.A.C. 


Commercial Airlines 


There are two companies with the 
same name operating from Manila via 
Hongkong to Bangkok, Rangoon and 
Singapore: Commercial Airlines, Inc. of 
Manila, and Commercial Airlines, Ltd., 
which latter company registered in Hong- 
kong on October 8. These two companies 
operate a joint service with altogether 
9 O0-47’s, of which 2 are Hongkong and 
7 Manila registered. Commercial Air- 
lines was the pioneer on the Manila— 
Hongkong run, starting early in August. 
Up to the end of last week C.A. recorded 
45 flights between Hongkong and Manila; 
last week alone 5 C.A. craft landed at 
or took-off from Kaitak, C.A. will extend 
its service to Calcutta, Batavia and other 
Far Eastern centers. 


The Kowloon traffic office of C.A. in 
Peninsula Hotel Arcade is one of the 
most attractive aviation offices in town. 


Chinese Aviation 


By the end of last week 24 air routes 
were maintained by the two Chinese 
airlines: the China National Aviation 
Corporation and the Central Air Tran- 
sport Corporation. 


The following lines are now actively 
operated. 


CNAC (15 lines) 


Shanghai-Chungking line. 
Shanghai-Peiping line. 
Shanghai-Hongkong line. 
Shanghai-Lanchow line. 
Shanghai-Calcutta line. 
Shanghai-Philippines line. 
Shanghai-Taiwan line. 
Shanghai-Sichang line. 
Chungking-Hanoi line. 
Chungking-Kunming line. 
Chungking-Peiping line. 
Peiping-Suiyuan-Taiyuan line. 
Hongkong-Hoihow line. 
Hongkong-Chungking line. 
Lanchow-Hami line. 


CATC (9 lines) 


Shanghai-Chungking line. 
Shanghai-Peiping line. 
Shanghai-Hongkong line. 
Shanghai-Kunming line. 
Shanghai-Shensi line. 
Shanghai-Lanchow line. 
Hongkong-Kunming line. 
Hongkong-Chungking line. 
Chungking-Peiping line. 


Aviation Agreement between U.S. and 
China 


A bilateral agreement is about to be 

signed between the two countries. Three 
U.S. air transport companies are plan- 
ning to establish regular trans-Pacific 
service to China. A previous order by 
U.S. Civil Aeronautics Administration 
rounding the large Constellation aircraft 
as been cancelled. There is now 
plentiful air transpost equipment avail- 
able for U.S: international carriers to 
inaugurate services to China. The 
Chinese airlines, CNAC and CATC, 
desire to start a similar services from 
China to U.S. but they are not yet 
equipped with suitable planes. Only 
after U.S. will supply necessary planes 
China will operate a northern and 
southern passage to America (by CNAC 
and CATC respectively). 


The net of national air routes is 
steadily expanding with CNAC and 
CATC inaugurating every month one or 
more new lines. 


Commercial Airlines in the Philippine 
Republic 


A number of Philippine aviation 
companies are operating in Hongkong 
(compare our issue Oct. 16, page 12) and 
some of them are planning further 
expansion which will benefit the local 
airport and increase passenger and freight 
transportation facilities both eastward 
(to Manila and thence to U.S.) and west- 
ward (Indochina, Burma, Siam, Malaya). 


A Civil Aeronautics Commission has 
been organised in Manila, at the direction 
of the President of the Republic, to 
advise the Secretary of National Defense, 
Manila, on the issuance of licences and 
other matters in connection with com- 
mercial air transportation. It has a 
status similar to that of the Public Ser- 
vice Commission, with powers te control 
and regulate air line traffic and to fix 
rates. 
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Industrial & Labour Conditions 
in Shanghai & China 


(By A Correspondent) 


Industry: The revision of the official 
exchange rate in August and the abolition 
of export duties failed to stimulate any 
upsurge of industrial activity. Money 
remained tight, loans continued difficult, 
interest rates again achieved previous highs, 
and prices of most commodities continued to 
rise. Labor unrest became more marked as 
evidenced by an increasing number of 
disturbances. Labor organizations became 
more adamant in their demands for higher 
wages. However, there is evidence that 
industry’s plight is being given serious con- 
sideration by the authorities with further 
remedial measures said to be under con- 
sideration. 


Under prevailing conditions, all but the 
textile industry is reportedly operating at a 
loss with labor withdrawing in wages more 
value than it returns in product. Shanghai's 
glass industry, for example, comprising some 
43 plants doing an annual volume of business 
estimated at some US$1.5 million, .is said 
barely to be breaking even, whereas a pre- 
war profit of 30 percent was not unusual. 
A plant turning out 9,800 dozen dry cell 
batteries monthly, reports gross sales of 
CN$23 million per month against which its 
labor and materials outlay is CN$21 million, 


Philippine Air Lines, Inc. (PAL) 
was granted a 30 day permit to serve the 
routes for which Far Hastern Air Tran- 
sport, Inc. (FEATI) was granted by the 
former government and on which’ it has 
been operating since about the beginning 
of the year. Likewise, FEATI was 
granted temporary permits for routes 
which PAL has been serving. These 
temporary permits are expected to be 
replaced by formal licences. The two 
lines are now competing on almost all 
routes. FEATI has lowered cargo rates 
and PAL has offered special services, 
such as truck pick-up for air cargo in 
Manila at the warehouses or homes of 
shippers and truck delivery of cargo 
received in Manila. 


Commercial Airlines, Inc., owned by 
Chinese interests, which has nine C-47’s 
in operation and will purchase two more, 
will be engaged primarily in international 
flights to China, but may seek permission 
to make charter flights within the Philip- 
pines. Several companies are interested 
in international services, particularly to 
China, Hongkong and Saigon. PAL is 
considering increasing its capital with a 
view to requesting permits for services 
between the Philippines and the U.S. as 
well as China, Hongkong, Saigon, 
Bangkok and Singapore. It has not yet 
purchased any four-motored planes for 
trans-ocean flying. 


FEATI having been granted per- 
mission to make nonscheduled flights to 
Hongkong expects to increase its present 
flights within the near future. FEATI 
uses O-54’s. 


Trans-Asiatic Airlines U.S. (control- 
led) is making nonscheduled flights to 
Saigon and Hongkong using several 


Trans-Ocean Airways, a U.S. com- 
pany with headquarters in San Francisco, 
is making 10 weekly flights between West 
Coast and Manila. The fare charged is 
US$700. After expiry af the permit, 
Pan-American Airways and Northwestern 
Airways will operate on the route frorp 
S. Francisco to Manila (about middle of 
December). 


with no profit realizable upon the inclusion 
of fixed charges. Until individual worker 
output can be increased, therefore, either 
through the utilization of advanced techno- 
logy or by more effective management, there 
would appear to be little incentive to increase 
industrial activity since the profit motive 
is virtually absent. 


Cotton mill spindleage currently in 
operation in Shanghai is estimated at 
approximately 1.3 million, or 54 percent of 
the total number now operating in all of 
China. The government operated China 
Textile Industries, Incorporated, controls a 
total of 1,679,201 standing spindles, located 
in Shanghai, Tientsin and Tsingtao, which 
are operating at 63 percent of capacity, power 
shortage being the major limiting factor. 
September operational figures for this official 
company in Shanghai are estimated at some 
650,000 spindles. Double shift operation of 
privately owned Shanghai cotton mills is 
estimated at 700,000 spindles. Some 400,000 
standing spindles are estimated to be avail- 
able in Manchuria and will soon be under 
the control of the China Textile Industries, 
Incorporated, increasing the corporation’s 
total spindleage in all China to approximately 
2 million. 


In Tsingtao, as elsewhere, lack of raw 
materials, of power and the high cost of 
manufacture made it virtually impossible for 
industry to operate in September. Coal in 
particular was reported in critically short 
supply and likely to remain so until rail 
service from the mines at Poshan are 
restored. Even than, the quantity would be 
limited since ‘the mines are reported to be 
in a state of disrepair. However, textile 
mills and a brewery, both government 
controlled, were reported to be operating in 
a limited and the British-American cigarette 
plant is reported to have resumed operations 
on a small scale. 


Hankow witnessed some increase of 
industrial activity. The Hankow branch of 
a Chinese engineering and _ shipbuilding 
works commenced operations. A large 
Chinesé owned cigarette factory resumed 
production and turned out about 800 cases 
of 50,000 cigarettes each in September. 


The antimony factory of the National 
Resources Commission, recently removed to 
Changsha from Chungking, also resumed 
production. In Kunming manufacturers 
were unable profitably to market their 
products under existing high costs. Some 40 
percent of Chungking’s cigarette factories 
were reported closed down in the face of 
competition by Shanghai-produced and 
imported cigarettes. Match factories were 
understood to be “dumping” at low prices 
to obtain funds to meet operating expenses. 
Tin mining enterprise in the important 
centers of Ta-Hsi and Kochiu in Yunnan 
Province was reported unable to produce 
profitably in competition with the world 
price. 


The reconstruction of Taiwan’s industry, 
which was geared mainly to the production 
of raw and semi-processed products to be 
finished in Japan, is made difficult by the 
fact that many plants were badly bombed. 
Its reorientation to the economy of China is 
further complicated by a shortage of trained 
personnel to replace Japanese technicians 
and their families, numbering about 360,000 
in all repatriated early in 1946. Some 28,000 
Japanese experienced and technical 
personnel (which figure includes families) 
were, however, retained in Taiwan to 
facilitate recovery. 


12 


FAR EASTERN ECONOMIC REVIEW 


Construction: Although considerable 
new construction and repair work is badly 
needed in Shanghai, high labor and materials 
costs and the relatively poor returns on real 
property as compared with other forms of 
investment have retarded this activity. The 
Public Works Bureau estimates “that there 
are at most some 325,000 residences in the 
city and that somewhere between 500,000 and 
600,000 are needed properly to house the 
present population. Prior to the war, an 
average of 10,000 residential and commercial 
buildings are estimated to have been 
constructed annually, but it is doubtful 
whether 1946 construction will attain even 
ten percent of that figure. 


Shanghai’s lumber imports since V-J 
Day ~*(through September) amounted to 45.8 
million board feet, or less than 10 percent 
of the amount imported in 1936, the low 
figure being attributed to the scarcity of 
supplies abroad and the lack of construction 
activity in Shanghai.” Wholesale prices of 
Oregon pine have dropped from the fabulous 
price of US$1,000 per .1,000 board feet to 
US$210 since the first of the year, A 
number of. local sawmills have failed to 
reopen. Those in operation are working 
only a few hours a day. Mill operators are 
faced with a shortage of logs, worn-out 
sawmill equipment, high labor costs and poor 
demand. 


Labor: Rising living costs in Shanghai 
in September resulted in an increase in the 
Cost of Living Index for Chinese Workers to 
4967, from the August figure of 4536, with 
1936 equal to 1. Workers, therefore, were 
generally entitled to a 9.5 percent wage 
increase, as the index is the wage- 
determining instrument. However, the large 
number of labor disputes during the month, 
plus 276 new demands for basic wage 
revisions (especially in the utilities field), 
indicated the inadequacy of such adjust- 
ments. Power shortage, which led to the 
snutting down of most major factories for 
at least one day each week and to a 
shortening of the second shift reduced 
earning opportunities for workers thereby 
giving impetus to an increased-basic-wage 
demand. Workers received fewer and 
smaller Mid-Autumn bonuses (comparable to 
a wage cut since such bonuses are counted 
upon as income). Many factories presented 
their workers with the ultimatum—bonuses 
and unemployment or, jobs but no bonus. 
Strikes involving purely economic issues 
broke out in the silk weaving, tobacco and 
box-making industries; workers of the Asiatic 
Petroleum Company (British) also went out 
on strike, while the American-owned 
(Bakerite) Chocolate Shops experienced 
strike and boycott. Workers of the French- 
owned tramway company and of the 
British-owned tramways company operating 
in the former International Settlement struck 
on two different occasions because of severe 
attacks on tram conductors and drivers by 
Chinese military service men, the workers 
campaigning for adequate protection from 
such unwarranted violence. 


The following suggestions concerning 
labor relations were proposed to the local 
authorities by the Shanghai Commercial 
Association: that (1) basic wages not be 
increased unless below prevailing standards, 
(2) strikes be resorted to only after all legal 
means of settlement are exhausted, employers 
to be allowed police protection in the event 
of sabotage or violence, (3) workers are not 
to surround the place of labor-management 
negotiations, and that representatives be 
limited to ten for each side, (4) factory 
regulations be submitted to the Bureau of 
Social Affairs for approval and_ that 
employers and employees abide by the 
approved regulations, and (5) conferences 
between management and labor be held from 
time to time. 


In Tientsin too the labor scene experi- 
enced more than the usual amount of unrest 
during September. The local Cost of Living 
Index rose to 4961, an increase of 17 percent 
over August’s figure and created renewed 
demands for higher wages. In an effort to 
curb disorders the Tientsin military 
authorities forbade strikes pending prescrib- 
ed arbitration proceedings. A  skilled-labor 
shortage became apparent, particularly in the 
government-controlled textile industries 
whereas growing unemployment was 
evidenced in the ranks of common labor. 


COMPANY NEWS 
Reports Analysed 


Hongkong Engineering & Construction 
Co., Ltd. 


Capital: $1,500,000 consisting of :— 
500,000 shares of $2 each, fully paid; 
500,000 shares of $2, $1 paid up. 
a price—No quotation. Yield— 

il. 


Debentures: Nil. 
Business: Constructional Engineers. 


Profits: Profit for 1941—$168,000. 
Profit for 4 months to 3lst Dec., 1945— 
$1,000. War Losses—$514,000—absorbs 
Profit & Loss A/c. balance, leaving a 
debit of—$336,000 to be written off in 
the future. 


Comparative Earnings Figures: 


Net Divi- Price Range 

Year Profit Earned dend High Low 
$ % % $ $ 

1945 

(4mths.) 1,000 _ = _ _ 

1941 168,000 11.22 — 6th Dec. $1.80 
1940 5,000 os — _ _ 
1939 3,000 0.2 — — _ 
1938 7,000 0.5 ee LOOT 150 

fully paid 

Balance Sheet, 1945: Current 


(liquid) Assets $152,000 against Current 
Liabilities (including Bank Overdraft) 
$754,000. Balance Sheet is not strong. 


Position; Vhere should be plenty of 
work available for this Company. 


Directors; Mr. L. Kadoorie (Chair- 
man), Messrs. J. Scott Harston, M. H. 
Lo, W. A. Welch, H. Kadoorie, Sir 
Robert Ho Tung. 


Union Waterboat Co., Lta. 


Issued Capital: $272,000 consisting 
of 38,813 shares of $7 each fully paid. 
Current Price $17. Yield—Nil. 


Debentures: Nil. 


Business: Operates fleets of water- 
boats for delivery of fresh water etc., to 
shipping in Hongkong Harbour 


Profits: Profit for 1941—§$25,000. 
Loss for period from Ist January, 1942 
to 380th November, 1945—$112,000. 
Debit -on Profit & Loss A/c. carried 
forward—$83,000. War Losses—$187,- 
000—to be written off in the future. 


Comparative Harnings Figures: 


Net Divi- Price Range 
Year Profit Earned dend High Low 
$ % % $ $ 
1941 25,000 9.2 Nil. 6Dec. 64 — 
1938 49,000 18.0 8.5 9% 8.90 
1937 50,000 18.4 8.5 104 9 
Balance Sheet: Current Assets— 
$55,000 against Current Liabilities— 
$45,000. General Reserve—$70,000 


but War Losses—$187,000 have yet to 
be written off. Company has filed claim 
for two waterboats chartered to the 
Navy but lost during the war. 


Position: Chairman states Water- 
boat Fleet’ is working overtime to keep 
up with the demands of shipping in the 
Harbour. Prospects appear to be good. 


Directors: Myr. §. H. Dodwell 
(Chairman), Messrs, I. W. Shewan, H. 
V. Wilkinson, H. E. Rouffaer, T. B. 
Wilson. 


The Hongkong & Kowloon Wharf & 
Godown Co., Ltd. 


f Issued Capital: $4,500,000 consist- 
ing of 90,000 shares of $50 each fully 
paid. Current Price $150. Yield—Nil. 


Debentures: Nil. 


Business: 
Godowns. 


Profits: Profit for 1941 $801,000. 
Loss for Period Ist January, 1942 to 31st 
December, 1945 $780,000. Profit and 
Loss a/c Credit Balance carried forward 
$437,000. There is a claim against 
Government who controlled undertaking 
from lst September to 3lst December, 
1946. 


Comparative Harnings Figures: 


Operates Wharves and 


Divi- Price 
Year Profit Earned dend Range 
$, % % High Low 
1945 5 
(4mths.) 780,000 (loss) — — — — 
1941 
Profit 801,000 17.8 nil 6th ks 
1 
1940 1,037,000 23.0 14. 
1939 1,204,000 26.7 14 122 100 
1938 1,565,000 34.7 20 140 112 
1937 955,000 21.2 17 120 105 


Balance Sheet: Liquid position weak 
—Current Assets $68,000 against current 
Liabilities, $3,269,000 (including Bank 
Overdraft $1,747,000). War Losses 
$5,974,000, but General Reserve and P. 
& L. a/e Balance total $2,737,000. 


Position: Whilst estimated rehabili- 
tation costs are high, the Company 
appears to be well placed as regards 
future earnings. 


Directors: Mr. F. A. Pollock (Chair- 
man), Messrs. A. . Compton, L. 
Kadoorie, M. K. Lo, H. E. Rouffaer, 
H. V. Wilkinson, T. B. Wilson. 


China Light & Power 
Company Limited 
Notice to Qhareholders 


Notice is hereby given that the 
Twenty-third Ordinary Meeting of the 
Shareholders will be held at the Office of 
Messrs. David Sassoon & Co., Ltd., 1st 
floor, Prince’s Building, Chater Road, 
Victoria, Hongkong, on the 14th day of 
December, 1946, at 12 noon, for the pur- 
pose of confirming the appointment of 
the Board of Directors and receiving the 
Reports and Statements of Accounts for 
the year ended 30th September, 1941, 
three months ended 31st December, 1941, 
and for the period lst January, 1942 to 
the 38lst August, 1945, and to elect 
Directors and appoint Auditors. 


And notice is hereby also given that 
at the same time and on the same day 
at 12 noon or so soon afterwards as the 
Ordinary General Meeting shall be con- 
cluded an Extraordinary General Meeting 
will be held for the purpose of consider- 
ing and if thought fit of passing the 
following Resolution as an Ordinary 
Resolution namely :— 


“That the Authorised Capital of the 
Company be increased to $25,000,000 by 
the creation of 2,000,000 new shares of 
the nominal value of $5 each, and that 
such new shares be issued at such time 
or times, and on such terms and condi- 
tions as the Directors in their absolute 
discretion shall see fit.’ 


By Order of the Board of Directors. 


P. W. A. Woon, 
Secretary § Chief Accountant. 


Hongkong, 18th November, 1946, 
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STATISTICAL SECTION 


HONGKONG STOCKS & SHARES Hongkong Exchange Shops BANK OF FRANCE 
Quotations: Selling Prices in HK$ Million Francs 
rs ‘ ; Gold per Oct. 4, Oct. 3, 
Set, 16, oe. ‘4 9) Joma). publishes iD UF “November CNS tael—f US$ Assets 1945 1946 
a! é 18 902 305 15.65 4.70 Gold sued REN GN «6 op SEM GRID Sess 75,151 94,817 
Closing Rates Business done 19 888 305 15.60 4.82 Private discounts and 
waar 28) \duting the 20 890 305 15.60 4.82 AAVANCES seo eeseessescseeeses 36,131 101,538 
Buyers Sellers: weelc 21 900 =. 330 15.70 4.82 Advances to State:— 
‘ 22 890 325 15.60 4.80 Total 480,506 520,550 
H.K. Government 23 898 321 15.60 4.78 (a) In occupation costs .. 426,000 426,000 
Loan—4 % 106 _ _ (b) Treasury advances .. Nil 35,100 
H.K. Government (c) Fixed advances” ..... 54,496 59,450 
Loan—34 % 101 — = Shanghai Exchange Shops Liabilities 
HLK. Banks 1,385 1,395 1,390/1,400 s ; ‘ Notes ...... ... 496,258 681,150 
Union Insur- Selling Prices in CN$ Poe total .. . 100,002 52,648 
ances 630 640 635/637 a) Govt. accou . 53,598 719 
antenetnatiee ‘ x a Gold per on a (b) Other accounts ...... 46,404 51,929 
ances 385 400 390 jovemiper ounce $ $ Including obligations of the State relat- 
HK. Fire 18 251,000 4,750 960 15,700 ing to the Bank of Belgium’s Gold deposit— 
“Insurances 285 Mae i 19 250,000 4,600 930 15,000 5,003 (1946), 9,446 (1945). 
China Under- 20 249,500 4,550 915 15,000 
waiters 1 bd, Sa 21 258,000 4,750 950 15,200 
Wharves 150 155 is 22 261,000 4,850 960 15,400 NETHERLANDS BANK 
Docks es 18 ae 23 268,000 4,900 950 15,300 Million florins 
China — 
6 ee 13} 134 134/13 Shanghai Securities Exchange, Ltd. 
uglas 
jas = Chinese Shares selling price in CN Gold “ 5 . 
ia gg ped pate 7 Foreign balances, etc.’ ... 4,490.3 4,601.2 
Steamboats 12 ‘s iv Oct. 22 Nov., 19 “Homie DIUG Ji. .cccccseccseness 0.1 01 
“Star” Ferries 674 = 68 Wing On Textile ......... 740 584 Loans and advances on 
Yy ti Mayar Silk . 3,890 2,680 current account ........... 158.0 186.8 
aumats ; Pegs K of which to N.E.I. RY 44.8 42,2 
Ferries 234 24 mie Standard Shirts . 265 205 Oth 
BY “ABSOLB towers casi soya rage 119.0 102.6 
Hongkong Ching Fook Knit . 360 184 Liabilities 
Hotels 16 164 164/16 China Hsing Knit » 175 122 Notes in circulation ...... 1,161.3 2,816.1 
Hongkong Lands 853 86} 85/864 China Match .............. 1,350 920 Current accounts:— 
Humphreys New Asia Chemical ... 78 54 (BY. Govt n veuc ci ureee 1,487.9 1,278.4 
Estates 19} 193 194 China Textile ............ 425 310 (b) Govt. special 1108.8 110.3 
H.K. Realty & China ABC . 165 120 COYTOUMST™ csees tockteceesspee 2,245.3 860.3 
Trusts 153 16 16 Wing On Co. 252 195 of which blocked 
HK. Tramways 284 283 29 / 28.60 as ae of notes Hoe 1043 
ELK. Electri — 34 34/33 SUITENGET ...sccscceree - 
Macao Electrics = 20 /334 British Shares, Shanghai Unofficial Trading Sundry accounts ........... 148.6 191.8 
barre yeaa 4 113 12 Selling Prices in CN$ * This item includes clearing account 
China Lights Metal Industries ......... 2,450 2,100 _-Palances. 
(New) _ 8 = Ewo Cotton - 6,950 
H.K, Telephones Ewo Brewery .. 1,750 RESERVE BANK OF INDIA 
(Old) = 354 35 Dockyards “ 7,500 Million rupees 
pe oii Facing 194 as > Paper Industries ......... 1,550 1,370 
nee felenal Wheelock iene 19,500 16,400 Sept. 28, Sept. 27, 
Serienta 133 14 144/14 Shanghai Land ........... 3,600 3,000 Assets 1945 1946 
H.K. Ropes ee ll was Hes coin and bullion ...... aon br 
Scan MUPES COIN ........seereres coat 185 0 
rerd etatneed 334 34 34 Chinese Government Bonds Balances abroad S P 2,084 5,156 
& Co. 234 a Pe Unofficial selling prices in CN$ Ree canes zt ena Beg 
cea ea epee ee 71/214 Consolidated A 1,400 LAG) AVERTED issue anierte ae aa Ace 
China E 3.80 3.90 3.80 B ... 1,400 1,180 iA ebewane 
ina Emporiums 3. . “ , ¥ Notes in circulation ......... 11,418 11,879 
The Sun (H.K.) Cixon 2,070 1,500 Deposits: Govt. .. 4,078 5,043 
Ltd. 2.70 2.80 2.80 Di 1,450 1,230 Banks acpi 1,111 868 
Sincere Co.,Ltd. 6.30 6.40 6.30/6.40 E 1,650 1,330 Reserve TAU faisscccncsssaseee 93.5% 93.8% 
The Canton Insurance INVESTMENT GUIDE 
Office, Limited (1) British Government Tax Free Investments for Residents Abroad. 
. Current 
Notice to Shareholders Dividend Redemption Price Yield Redemption 
? " Funding 4% ....... 1 May Nov. 1960/1990 1183 £3: 39% 2.43% 
The Sixty-first Ordinary General Victory 4% ......... 1 Mar. Sep. Eph eae at 100 1184 3.39 % 2.65% 
‘ 5 in June. Average Life 17 years. 
Meeting of Shareholders will be held at War Loan 33% ... 1 Jun. Dec. 1952 or after 107 3.271% 2.446% (1952) 
the offices of the undersigned on THURS- Wer Lees 32 nef) Bol ont, agate see pres a7 
AY, the 12th avings 3% ........ 15 Feb. Aug. 1955/65 104 2.86 % 4%, 
eae rie th ‘ eas 1946, as Savings 3% |... 1 Mar. Sep. 1960/70 1053 2847, 2.5% 
, € purpose of receiving the Savings 3% . . 15 Feb. Aug. 1965/75 2064 2.824% 2.6% 
Report of the General Agents together Nat. war ds er Dias iessijea aan” 1.68% 
with Statements of Accounts for the year Bi sees Ses (Plus Accrued Interest) — ak 
ended the 3lst DECEMBER, 1941, and ou? Aya Bonds a alii aisle tneee roth 
ra ge a rer arene OR oes esai's ar. Sep. 5 / Ya 92% 
for the period from the lst JANUARY, Nate ae eaatde 
1942 to the 3lst DECEMBER, 1945. QED tagbesues: 1 Mar. Sep. 1952/54 1024 2.445 % 2.05 % 
The Share Register and Transfer ay the prove, are free of British Income Tax for Investors residing abroad. All 
- tra t ty. 
Books will be closed from the 28th ee ci meade tg hee pee 
NOVEMBER to the 12th DECEMBER, (2) Dominion and Colonial Sterling Loans Tax Free for Residents Abroad, 
1946, both days inclusive. 
Current Redemption 
Description Div. Due Redemption Price Yield Yield 
JARDINE, MATHESON & CO., LTD. Australia Ph lat Boh. Aug, 1968/08 107 £3. 0.9d. £2.15.6d. 
enya 29% ....... 15t ar. Sep. 1971/76 103 £2.13.3d. 2.11.6d. 
General Agents, New Zealand 44% 1st Mar. Sep. 1948/58 1034 £4. 6.94. £1.18.0d. 
Malay (3.75. csscaxers 15th June Dec. 1960/70 1054 £2.17.0d. £2.11.9d. 
The Canton Insurance Office, Limited. S. Africa 33% ... 1st Jan. July 1954/59 1093 £3. 4.3d. £2. 5.6d. 


The above are a selection of sterling loans tax free for Investors abroad in which 
Hongkong, 21st November, 1946. a reasonably free market exists. No stamp duty is payable on transfer. 
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